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Secrets of Copper Co’s—Utah 


Reported Costs in 1918 Way Above’ Real Costs—New Tricks in 
Bookkeeping Gymnastics—What Becomes of Profits? 
By Carpel L Breger 


What it really costs to produce a pound of copper and 
what becomes of profits are two secrets I shall discuss 
here, particularly applying to Utah Copper Company, but 
teaching a valuable lesson to stockholders in other copper 
companies as well, and perhaps in other industries. 

One lesson is that real costs were not so high in 1917 
and 1918, and not so high now, as official company re- 
ports might lead the layman to believe, although at the 
moment costs per pound may be higher than real costs 
in 1918. Last week I pointed out that 17.30 cents a pound 
costs for 1918 reported by Ray Consolidated Copper Com- 
pany should not be taken literally. The Utah Copper 
Company reported 14.533 cents net cost for 1918. It would 
be a serious matter if those costs were true, and in view 
of unsalability of copper metal now even at 15 cents a 
pound. Direct costs a pound are recently higher due to 
curtailed operations, and nothwithstanding reduced wages. 
On present copper prices near 15 cents, Utah’s costs, as 
officially reported, would equal the quotation price of 
copper; the company would make no profit on sales of 
metal, and would tie up about 15 cents on every pound of 
unsold copper, exclusive of carrying charges. Ray would 
lose about 2% cents a pound on every pound of copper 
sold, and tie up 17% cents on every pound unsold. 

Why costs are deliberately made to appear high for 
1917 and 1918, as officially reported by Utah, Ray and other 
companies (by no means confined to the copper in- 
dustry), is that war tax, depreciation, higher fixed charges 
for development, and almost every possible cost and book- 
keeping charge is written directly into operating costs. 

Befoge the war as low a cost as possible was the aim 
and endeavor of the company bookkeeper. Now _ book- 
keepers strive gymnastically with might and main to 
figure costs as high as possible. The reason is obvious, 
as regards war taxation, but this is not the only reason. 

In the years before the war company finances were 
such that popular support and popular interest and favor 
constituted a good business asset. To report minimum 
costs and maximum profits would obviously stimulate and 
help popular interest in the company’s stock and bonds. 
That was perhaps the foremost interest in those days. 
Today the best interest lies in reporting low profits to 
avoid excessive war taxes, and to report maximum costs 
to gain “sympathy,” offsetting possible propaganda to 
further increase war taxes. 

Commenting on 7.245 cents a pound costs reported by 
the Utah for 1914, versus 14.533 cents for 1918, or more 
than double, Vice-President Jackling cites increased wages, 
higher supply costs, new freight rates and treatment 
rate as the main reason for cost advance, then adds in 
addition to these items: 

“Increase of Federal taxes, which are taken into costs, 
added heavily to them, and the item of depreciation, which, 
being included as a cost in the figures stated for the year 
1918, vitiates their value somewhat for purposes of com- 
parison with previous years, when depreciation was made 
a charge against income instead of being absorbed as a 
part of operating charges.” Also, “The rate of charge 
against each ton of ore mined to cover stripping costs 
was increased during the year (July 1) from 7% to 12% 
cents per ton milled.” 

Thus nonchalantly the accountants wrote $979,450 de- 
preciation (being the usual 5 per cent. a year on plant and 
equipment) into operating cost, and then for good measure 
did the same _ with $325,770 “obsolescence and plant 
abandonment” written off; and then $323,000 figures as the 
extra 5 cents a ton on ore fixed charge for stripping ex- 
pense added the last half year over and above the old 
rate, and then the job of manufacturing high costs and 
low profits was completed by throwing $5,972,721 tax 
reserve, mostly income tax, into operating costs. Here 


is a mere trifle, all told, of $7,600,941 thrown into operating 
costs -with a flourish of the bookkeeper’s pencil, or 4.04 
cents a pound on metal produced in 1918. The tax item 
alone was 3.2 cents a pound on 22-cent copper. 

Summed up, 10.50 cents a pound, not 14.033 cents a 
pound, was- the working cost of producing copper at the 
Utah in 1918, and particularly so for the purpose of com- 
parison with 1914. Itemized costs in cents per pound cop- 
per produced in 1918 and 1917 compare with the two-year 
periods, 1912-13 and 1914-15, as follows: 


AMNNUSUTUNOUEUUUUUUUUU.VEAUUUUOOUUOETEE UNL 
Net Cost of Per Pound Copper. 


1918 1917 1914-15 1912-13 
Mining, ore freight, milling, and 
in 1918 and 1917 taxes and de- 
preciation, and obsolescence in 
BOE. 644 cbse Fienesdacidnedec 9.08e. 6.85¢. 3.09¢. 4.11 
Stripping and development...... 0.68ce. 0.50¢e. 0.45¢e. 0.61« 


Total crude-ore cost or mine- 

mill cost per pound net cop- 

DOF POCOVOTES 2.n cic cdccccerss 9.76c. 
Less railway dividends, gold and 

silver by-product, rents and 

miscellaneous Utah income... 1.80c. 1.71e. 1.39¢. 1.46 
Less taxes, depreciation, and in 

1918 obsolescence and new 
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stripping charge increment... 4.04c. 2.7%. ~~ ..... 
Net mine-mill cost............. 3.92c. 2.1 3.26 
CPOE DE GONE o2 cctv aiemesawa (61.7¢.) (S7.7¢.) (52% 
Smelting, refining, marketing... 6.58c. £5 5.US 
Net costs per pound copper before 

war tax and depreciation..... 10.50¢. 8.20¢e. 7.08¢e. 8.54 


AOIVNOAOUNAINNONOHAUARIOVIVUVUUNBULILULUNUORLOIUOARUUUOUUOUUUUTLUUUSUSGRUROUTOLEGOOOUULORUAL ULLAL 

Manifestly, 34% cents a pound operating profit woul 
accrue if copper conceivably sold as low as 14 cents a 
pound, and reckoning 10% cents a pound real operatins 
cast as shown above for 1918. If the layman took too 
literally the 14.533 cents book cost reported by the com 
pany the company would be losing money. 

Comparing profits recently and before the war, profits 
averaged 7 cents a pound on 103 million pounds yearly in 
1912-13, and 8% cents net on 132 million pounds yearly in 
1914-15. These figures compare with 16 cents a pound 
net on 196 million pounds in 1917, and 1134 cents on 188 
million pounds in 1918. After the war on 18-cent copper 
and, say, 8'%-cent cost, indicated profit figures at 9% cents 
a pound net on 190 million pounds a year. 

No wonder the company’s bookkeepers wish to escape 
too heavy taxation, and so resort to obscuring operating 
costs and minimizing profits. They cannot very well 
minimize production figures. 

What becomes of profits is shown below, as exemplified 
by Utah Copper Company in 1918 and 1917. 
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1918 1917 
(a)Gross Profit: 
Company reports ..............eee. $18,945.78 $23,910,777 
Actual operating profit............. 26,556,721 29,369,281 


Disposition of Profit: 
ne 
(c)New plant and properties....... 


$4,750,291 


5,502,578 





CQ)RROORD GSEFIPDIRNE 246s cccccscces 966,484 680,611 
(e)Liberty Bonds, net.............. 7,088,206 2,387,408 
(f)United War Charities........... 500,000 
(z)Red Cross dividend............. dndive 812,245 
oo RS eee 16,244,900 22,742,860 
(i )Added to Working Funds: 
"RO OOM GUBIINDEO cccccicccccsce 8 seaces 2,089,825 
To copper inventory..... 
To supplies, etc. ............00- epeaans 2,928,257 
Total funds disposed................. $35,410,151 $41,694,073 
(j )Drew from Working Funds: 
ak Be ee eee $3,029, 657 =F 
From copper inventory..... --. 4,457,204 $2,671,084 
Depleted supplies ............. DS2,755 


Notes: (a) Gross income includes reported .profits on cop- 
per, dividends on Bingham & Garfield Ry. and on Nevada Con- 
solidated Copper Co. stock; rents, interest, gold-silver and 
miscellaneous income, after charging operating costs and 714¢c 
per ton milled as a fixed charge to repay stripping expense, 
but before depreciation, war tax, obsolescence and depletion 
The company reports profits after deducting war taxes nd 
depreciation in both 1918 and 1917, and after also deductir 
obsolescence in 1918. (b) Taxes quoted includes some 
taxes and insurance reserve. 
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(Continued on page 11) 
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Truck 
Securities 


By Thomas Gibson 


The Problems of Peace 


Likely to Accrue to Motor Truck and 
Freight 


Routes— 


customary, 1n commenting on the security markets, t machines and the s¢ o the 1 iiacture of so-called pleas- 
the general list into two great groups, i. e., the rail- re cars. As m not most, of the motor companies manu- 
securities and the industrial securities. This arbitrar facture both class hicles ible advantage may be 
ng has always been subject to criticsm and is parti- secured for a time 
rly so at present. Great economic changes have varying It is probable that tens nd, at the same time, 
t pon the earnings or prospects of corporations en t most endut sperit vill a le to the companies 
in producing, transporting or fabricating commodities vhich specialize in the f trucks and tractors. 
these effects will be magnified or even completely Comparatively few people have a1 nception of the rapidity 
ed ng the process of clearing away the war debris of the rec ero rtation. Over six 
re, it is true, certain major influences, such as labor hundred motor tru lready been established and 
recit conditions, which will affect all classes of securities this is no more thai eginning he writer has recently 
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rably OT id\ ersely. These factors have been discussed in 


casion 
receding articles and it is now considered advisable to com- tatus of this 
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ly affected by after-war influences. These are (1) the 1 fty route 
ks, (2) the copper stocks, (3) the steel and iron ut int tol 
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a bushel. The motor transportation at once resulted in the 
St. Ansgar farmers receiving one, dollar per bushel, while 
the Mason City price was reduced to one dollar and twenty- 
five cents. Everybody was satisfied. The farmer or the 
citizen might not be greatly impressed by reading Adam 
Smith on the elimination of economic waste through im- 
proved transportation, but he is forcibly impressed by the 
change in potato prices. 

It appears probable that the expansion in motor truck lines, 
added to the increasing use of trucks by individuals, will keep 
the makers of these vehicles employed at capacity for sev- 
eral years to come. Nor will the profits of the manufacturers 
end when the initial demand is satisfied. A truck has an 
average life of not more than five years and the replacement 
requirements will be continuous. It goes without saying 
that this business will be acquired and held by comparatively 
few corporations. Those which can produce the best trucks 
at the most reasonable prices will get and hold the business, 
as has been the case with the makers of railroad equipment— 
the survival of the fittest. As in most lines of business, the 
manufacturers who can command the greatest amount of 
capital and credit will have a great advantage over com- 
petitors. One of the most common and most disastrous 
errors made by public investors and speculators is to go 
afield for the securities of new concerns in the fallacious 
hope, or belief, that nmiuch more money can be made in these 
untried issues. In purchasing motor securities it will no 
doubt prove far more profitable, as well as much safer, to 
select the stocks of established and rich concerns which 
have a reputation based upon the satisfactory character and 
prices of their products. 


The manufacture of farm tractors should prove a very 
profitable branch of the motor business, especially during 
the next few years. The wealth of the agricultural districts 
has increased with amazing rapidity since 1914 and prosperous 
conditions in farming districts invariably results in the open- 
ing of new lands and the purchase of new and improved 
machinery. The enormous wheat crop of 1919, which will 
be paid for at a high guaranteed price, will add to the wealth 
of the farming districts and consequently to the demand for 
machinery. 

Prosperity and Extravagance. 

We may easily establish ‘the fact that prosperity, and espe- 
cially prosperity of a feverish and more or less artificial 
character, results in extravagance. The detailed records of 
our exports and imports show that during all boom periods 
the imports of wines, diamonds and other gems, laces, silks, 
etc., increased rapidly and reached their greatest proportions 
just before a collapse appeared. In the periods of depression 
these imports fall as rapidly as they have risen. The official 
records simply provide a composite delineation of human 
nature. 

If we assume an approaching era of prosperity, accentuated 
by inflation, we may likewise assume continued heavy pur- 
chases of automobiles both pleasure cars and utilitarian 
vehicles. It is somewhat difficult to draw a proper line between 
the two classes. The word “pleasure car” is rather loosely 
applied to all automobiles used by individuals as a means of 
personal transportation. Perhaps “passenger car” would be 
more correctly descriptive. Certainly we did not call every 
buggy or road wagon a “pleasure vehicle” before the advent 
of the motor car. But be that as it may, many people will 
indulge in cars in prosperous times which they would not 
or could not buy in depressed or normal times. Also, thou- 
sands who have purchased Government bonds will turn 
them into cash or credit for the purpose of buying cars. 

Whether or not our export trade in motor vehicles will be 
sustained or increased in the next few years is conjectural. 
As has been pointed out heretofore, the manufacturing plant 
capacity of Great Britain and other European nations has 
beer enormously increased in the last four years and much 
of this capacity can easily be readjusted to the production 
of cther articles, including automobiles. A great deal will 
depend upon the relative coursé of wages and commodity 
prices in this country as compared with Europe. There is, 
so far as the writer can judge, no reason for expecting much 
lower wages or commodity prices in Europe during the next 
few years than those which will obtain here, and we have 
certain strategic advantages in this particular line of manu- 
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facture, such as our proximity to the supply of copper, nickel, 
etc. Nevertheless, it may be no worse than an error on the 
side of prudence to confine purchases for a time to the 
stocks of corporations catering particularly to domestic trade. 


Fiscal Considerations. 
It would be idle to base ideas as to the value of motor 


securities on the equities shown for the stocks. The primary 
consideration is earning power; ability to earn and distribute 
large profits. Good will is a most important asset in this 
comparatively new field of activity. The investing, as well 
‘as the speculating public, will base its estimates of security 
values more upon profits and dividends than upon property 
owned. And, in this connection, profits will, for a time, be 
more important than dividends. Some of the largest manu- 
facturers of motor vehicles have recently found it necessary 
to carry an unusually large amount of materials and cash 
in order to take advantage of opportunities in the raw mate- 
rial markets. This will all work out in the cycle and will 
result in larger ultimate profits and dividends than could 
have been secured if less conservative methods had been 
followed. Practically all the important manufacturers in 
this line have disposed of their entire 1919 output on a scale 
of prices which covers the high costs of production, and, if 
costs should fall, they will not suffer much. If costs should 
rise, the corporations which have large supplies of materials 
on hand will have an advantage. It is worthy of note that 
during the recent lull in the steel and iron business the 
demand from the motor manufacturers has not fallen off. 
This is significant of the sustained activity in this particular 
industry. 

The manufacturers of tires and other accessories should 
also do well in the next few years. Their fortunes will, of 
course, be largely dependent upon the demand for vehicles 
of all classes, and everything indicates that this demand will 
be heavy. 

It will be understood that the foregoing comments and 
suggestions do not constitute a prophecy as to the immediate 
course of stock market prices. What is undertaken is to 
briefly set forth the salient influences affecting ‘the future 
profits of the motor business. We may safely assume, how- 
ever, that if the profits of the business are large, they will 
inevitably be reflected in advancing prices for the securities 
of well-managed corporations. 


AUTHOR’S NOTE: In accordance with the agreement made with 
The Financial World that any changes in the outlook would be 
promptly commented on, I feel it proper to state that the prospect 
of a drastic readjustment in commodity prices does not appear so 
probable as it did a few months ago. 

Constant examination of the records of bank clearings and other 
barometrical figures indicates that general business is remarkably 
well sustained, and there is also evidence of a gradual increase in 
volume in many lines of enterprise. In short, it looks as if genera! 
business is not in a position, or a mood, to wait much longer for the 
expected readjustment of commodity prices. The decline so far has 
been less than half, in many cases less than one-cuarter of what w 
expected, with the exceptions of copper metal and cotten, which ha 
undergone a more thorough readjustment. It now appears probabl 
that shortly after the deadlock in the greatest basic industry of all 
steel and iron—is broken, all lines of business will begin to forge 
ahead. If this view proves correct, the next important movement i: 
commodity prices is more likely to be to a higher than to a lower 
level. That is tantamount to saying that the effects of reconstruction 
activity and inflation will be accelerated. = 


EDITOR’S NOTE.—The next article of this series will 
be entitled “The Copper Stocks.” The effects of after-war 
conditions on this important group of securities will be dis 
cussed, 
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Higher Court Affirms Judgment 


Verdict in Favor of Louis Guenther Against the Ridgway 
Co. for Libel Sustained. 


Last Wednesday the Appellate Division of the 
Supreme Court of New York unanimously affirmed 
the judgment of $5,000 obtained against the Ridg- 
way Co., publishers of “Adventure Magazine,” 
which was awarded Louis Guenther, the publisher 
of The Financial World. 

Since some of our new subscribers are not famil- 
iar with this action, a brief summary of this ‘case 
vill enlighten them. 

In 1911, the editor of “Adventure Magazine,” 
who was very friendly with George Graham 
Rice, engaged this notorious swindler to write a 
series of articles under the title of “My Adventures 
\Vith Your Money.” In them Rice told of his 
various financial exploits, His story was really a 
confession of how he mulcted the public with his 
various “Get Rich Quick” mining schemes. 

In the course of his confession George Graham 
Rice deliberately went out of his way to malic- 
iously attack the reputation of Mr. Guenther and 
The Financial World. 

In the progress of the*trial of this libel case it de- 
veloped that Mr. Rice had the support of the pub- 
lishers and owners of “Adventure Magazine,” the 
Butteriok Co., which itself had silently nursed a 
erievance against The Financial World, since 1907, 
when in the course of its investigations of Chas. W. 
Morse’s financing, the Butterick Company’s name 
was drawn into his operations. 

Under the guise of respectability, which the col- 
umns of “Adventure Magazine” afforded Rice, this 
crafty finaricial despoiler saw an opportunity to re- 
taliate upon his critics, The New York Times, The 
Saturday Evening Post, and for his particular tar- 
get selected Mr. Guenther, because the latter had 
consistently exposed, for years his thievery; and 
the Butterick Company, in order to revenge itself 
on Mr. Guenther, gave Rice free rein to open up the 
vials of his wrath upon him. 

Immediately upon the appearance of this article 
Mr. Guenther brought suit for libel and in the first 
trial of this action recovered a judgment of $17,000. 
This judgment was reversed. Another trial was 
had subsequently and as a precaution against a 
similar heavy judgment in the second suit, The 
Ridgeway Co. conceded the good character and 
reputation of Mr. Guenther and pleaded privilege 
as its defense. 

Despite this defense and in face of the admis- 
sion of good reputation, the jury in this case, as 
compensatory damages, brought in a verdict for 
$5,000. This judgment has now been unanimously 
upheld by the Appellate Court. 

The Financial World is less interested in the 
monetary damages recovered than it is in the great 
moral victory it has achieved, in its consistent ef- 
forts to protect the public from financial swindlers. 

The favorable outcome of this legal contest, in 
the cause of justice and honesty, of which The 
Financial World and its editor never was in doubt, 
is but added proof that the truth in the end always 
prevails. 
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- Announcing Our 
Removal 


To meet the necessities of its constantly 
increasing foreign banking organizationthe , 
Anglo-South American Bank, Limited, an- 
nounces its removal on May 3 from 60 Wall 
Street to 49 Broadway. 


Our many connections throughout the world 
including eleven branches in Argentina, ten 
in Chili and one in Uruguay place us in a 
particularly advantageous position to be of 
service in that field. Europe is completely 
covered by our five offices in Spain, one 
in France and one in Fngland. 
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You will find a National 
City Company Correspond- 
ent Office in 48 of the lead- 
ing cities of the country. 
Each of these offices ts 
equipped to render unusual 
service to investors gener- 
ally, and to bond buyers in 
particular. 
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Where To Buy Your Bonds 


THE extraordinary care with which we inves- 
tigate securities before offering them to our 
clients is a strong feature of our national bond service. 


Our bond men are always*gladjto talk to” you about 
your investment problems. 


The National City Company 
BONDS Main Office: National City Bank Building 


Uptown Office: Fifth Avenue and 43rd Street 


Our latest offering sheet will be 
sent you upon request for W-223 











THE NEW YORK UTILITIES PICK UP. 


For some unaccountable reason the appointment of 
Lewis Nixon, a Tammany man, as the single head of the 
Public Utilities Commission in New York City has im- 
parted a more confident tone to the securities of the Brook- 
lyn Rapid Transit Company and the Interborough Rapid 
Transit Company. Mr. Nixon declined to make any com- 
ment on his policy, but there is confidence that Com- 
missioner Nixon will be impressed with the details con- 
cerning the losses incurred in issuing transfers, and that 
he will not follow any radical suggestions, but will, if 
the facts develop as claimed, order the abolition of the 
transfer system. That might pave the way to an applica- 
tion to the Federal Court for an order increasing the fare 
in Brooklyn and on the New York surface car lines. 
There now being no possibility of the passage of legisla- 
tion for municipal operation, Tammany Hall has evidently 
abandoned its dream of a huge patronage in that direction, 
and will be content to allow the traction companies some 
concessions until normal conditions of operating costs 
return; and in this connection the action of the New 
Jersey Public Utility Commission in allowing the Public 
Service Company of that state to restore the 7-cent fare 
on the furnishing of adequate proof that the 6-cent fare 
did not pay, is cited as a precedent which the New York 
authorities may be expected to emulate. The mayor of 
Newark has brought suit to test the legality of the 7-cent 
sare order, and a decision is anticipated shortly, but mean- 
while passengers are paying the 7-cent fare. 

* 7 * 
AN INTENDED GRAB FRUSTRATED. 

The Jackson Light & Traction Co., of Jackson, Miss., 
has been compelled to default the interest on its first mort- 
gage sinking fund 5 per cent. bonds which are outstanding 
to the amount of about $900,000. The company, by reason 
of increased war expenses, sought to increase the rate 
of street car fare to 6c. and increase slightly the charge 
for electric lighting and gas. The mayor of the city, who isa 
municipal ownership champion, and the somewhat social- 
istically inclined City Council, although they knew the 
company was running behind, were not disposed to aid the 
company in any way and a satisfactory understanding with 
the city being impossible, the city brought suit to forfeit 
the company’s charter. It was their belief that the com- 
pany would fall ino the city’s hands for a song, but rather 
than permit this the company sought the aid of the courts 
and a receiver was obtained for the company. The com- 
pany, it is understood, will be reorganized but the equity 
of the bondholders will not be disturbed and if necessary 
the shareholders will be called upon for an assessment. 
The property ig valued at over $1,000,000, and it is believed 
all the bondhdlders will lose in the long run will be a 
portion of the interest on their bonds. A Chicago banking 
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institution is said to have control of about $800,000 of the 
bonds for its own account and its clients, and there is con- 
siderable satisfaction among the bondholders that the 
property was not allowed to go the way the city authorities 
wanted it to go, so they could get it at a price away below 
the real value of the ‘property. 


* * * 
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GERMANY CONFESSES GUILT. 


Acknowledges, on Lusitania Day, When Treaty 
Terms Are Presented That She Must Make 
Reparation—The Terms—Probability of 
Repudiation of Germany’s Domestic 
War Debt. 
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Germany will sign the Treaty of Peace, which through 
the irony of fate, was laid before her representatives at 
Versailles on the fourth anniversary of the unspeakable 
crime against the Lusitania. As soon as the Grand Old 
Man of France, Clemenceau, had sternly told the van- 
quished that they would have but a fortnight to examine 
the terms bef6re making their answer, Count Breckdorff- 
Rantzau, spokesman of the German delegation, said: 


We are under no iHusion as to the extent of our defeat. We know 
the power of the German Army is broken. We are far from declining 
any responsibility that this great war of the world has come to pass. 

Public opinion in all the countries of our adversaries is resounding 
with the crimes which Germany is said to have committed in the war. 
Here, also, we are ready to confess wrong that may have been done. 

We have not come here to belittle the responsibility of the men 
who have waged the war politically and economically, or to deny any 
crimes which may have been committed against the rights of peoples. 
We repeat the declaration which was made in the German Reichstag 
at the beginning of the war, that is to say: ‘Wrong has been done to 
Belgium,” and we are willing to repair it. 

You will find us ready with a firm intention of rebuilding in co- 
operation with you that which has been destroyed, and repairing any 
wrong that may have been committed, principally the wrong of 
Belgium, and to show to mankind new aims of political and social 
progress. ’ 

As our next aim, I consider the reconstruction of the territories of 
Belgium and of Northern France, which have been occupied by us and 
which have been destroyed by war. This task we cannot do without 
the co-operation of our former adversaries. We cannot accomplish 
the work without the technical and financial participation of the 
victorious peoples, and you cannot execute it without us. 


Could there be any more abject surrender and confession 
of guilt? It is made before a word of discussion as to 
the terms takes place. It betokens an almost panicky de- 
sire to close the bloody drama. They will sign the peace 
treaty, the delegates say, but Germany will not pay any 
“indemnity.” Camouflage. They will call it something else 
and accept all the terms. These include twenty billion 
marks in gold, ships, goods, and other things to be speci- 
fied, and which must be paid within two years and her 
total obligation is to be made known to her not later than 
May 1, 1921. In acknowledgment of this debt, twenty 
million marks in bonds must be issued payable not later 
than May 1, 1921, and forty billions of marks between 
1921 and 1926, with interest at 5 per cent. and with an 
agreement to deliver gold bonds to the amount of forty 
billions more under further terms to be fixed by the AIl- 
lies. The sums demanded, moreover, become a prior 
charge upen Germany’s revenue over any domestic war 
loans Germany has made. 

Can Germany assume this burden without a crash of 
her financial structure? It is doubtful. She is under en- 
gagement to pay to the conquerors a total of one hundred 
billions of marks, or something less than $25,000,000,000 in 
American money. Her present war debt is about $45,000,- 
000,000, a total of $70,000,000,000. This debt must be as- 
sumed by about 65,000,000 people, as it must be remem- 
bered the Treaty of Peace takes away a large element of 
the population under German rule and these people will 
not be called upon to assume any of the penalty. The 
sum of $70,000,000,000 means a debt of more than $1,000 for 
each man, woman and child within the German borders, 
as they will be constituted under the Treaty of Peace. As 
the debt to the conquerors takes precedence over any do- 
mestic debt, there lies in this situation the extreme proba- 
bility of a repudiation of the German domestic debt. At 
any rate we are satisfied that German War Bonds, before 
a great while, will be qugted at prices somewhere near the 
levels reached by bonds of the Southern Confederacy in * 
the last year of the War of Secession. 
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Pamphlet Describing 
Ten Liberty Loan Issues 


With the issuance of Victory Liberty Loan Notes, 
there are outstanding ten separate and distinct 
Liberty Loan issues. Each is equal in security to 
the other, but each differs in some special detail or 
feature. We have prepared a unique pamphlet de- 
scribing all of the ten issues, and setting forth 
clearly the tax exemption features of each. If you 
desire a copy, please ask for pamphlet No. 1559. 
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BUSINESS AMERICA CONFIDENT. 


From the May 1 Survey of Business Issued by the American 
Exchange National Bank of New York City. 


It is illustrative of the new state of mind of 
Business America that, with record official ex- = 
port figures, individual organizations generally = 
characterize foreign buying as moderate. And the 
post-armistice survey among 4,400 industrial estab- 
lishments reporting to the National Association of 
Manufacturers results in a summary showing that, 
with the exception of five of twenty-two princi- 
pal industrial groups, business activity is between 
twenty-five and fifty per cent. of normal. But 
the same compilation reveals that manufactured 
stocks in retail and jobbing hands are far below 
the pre-war normal. Bare shelves and scant job- 
bing supplies are always a precedent to industrial 
activity, particularly when associated, as now, with 
lack of buying of raw materials by manufacturers. 

New England, usually the first to scent reac- 
tion and slow to appreciate recovery, makes more 
encouraging reports now than at any recent 
period. Department stores note that the first 
three months of 1919 exceeded the same period of 
last year. Retail shoe dealers find business about 
normal. Factories that were devoted to war 
manufactures are rapidly adjusting themselves to 
domestic production, and inquiries are increasing, 
though orders are slow. Idle labor is not so 
numerous as haphazard reading of newspaper 
headlines lead many to believe. Shorter hours in 
many industries require an increase in the num- 
ber of hands in order that present outputs may 
even equal the production under longer hours. 
This condition is not peculiar to New England, 
but obtains in many sections, particularly in the 
clothing industry of New York State. . 

Crop conditions in the United States grow 
better with each survey made. The grain grow- 
ing sections report ideal weather conditions and 
a smaller acreage reduction from unplanted 
winter-damaged areas than expected. The wheat 
crop is going to be the largest on record, unless 
some unprecedented disaster occurs. The fixed 
price for wheat establishes the American farmer 
in advance, gives him the surety that his labors 
to increase production will not be penalized by 
lower prices for his grain. America will have to 
feed the world, for it is only here that so excellent 
a situation prevails. ,The Argentine Senate has 
refused to ratify the treaty by which loans were 
to have been made to the Entente Allies to 
finance purchases of grains, which means a still 
greater call for American wheat. 


UULUISOONULASANTUUEGVOUUALSUENUNEGAARUUA AANA UUAA ENSUE AGGUOU GLUON 
+ * * 


WELLS-FARGO EXPRESS DEFICIT. 

The Wells-Fargo Express Co. made a dismal report for 
1918 last week, a deficit of $2,176,083 being shown, com- 
pared with the previous year’s surplus of $1,624,852. The 
item of express privileges dropped $13,850,057 to $17,736,- 
262. President Caldwell estimated the net income for 
1919 at about $780,000 or about 3% per cent. on the capital 
stock. Because of existing conditions it had been decided 
to withhold payment of dividends. The express problem, 
he said, was bound up with the fortunes of the railroads, 
since the company’s interest in the American Railway 
Express Co. would be changed after railroad control was 
relinquished because the Railways Express Co. would 
go out of existence when the roads were returned to 
their owners and the express companies would resume 
now relations with the roads. It would seem that hold- 
ers of express company stocks know about the worst 
that is possible for their companies and should, like rail- 
road stockholders, retain their stocks until it is seen 
whether the return to private ownership will not 
restore the companies to something like their old 
time prestige. 
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Assured Income 


ITIES SERVICE COMPANY’S 84 

C public utility and 27 oil subsidiaries 

afford the investor the strength of 
diversified investments. 


The Company is not subject to risks en- 
countered by corporations restricted to a 
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Preferred dividend was earned over five 
times in 1918. 


Cities Service Preferred Stock yields 
about 712% at present prices. 
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AN INVESTMENT BOOM:COMING? 


The present week should prove the most interesting in the 
investment market the country has witnessed this year. The 
Victory Loan campaign is over, and investment interests and 
inderwriters are once more free to resume operations for the 
placing of investment securities. Shelves of bankers are 
practically bare of offerings, but in the three weeks of the 
Victory Loan campaign investment sentiment and confidence 
have strengthened in most emphatic fashion, and there are 
not a few high authorities on investments who are predicting 
, veritable boom in investment buying, which they believe 
will last for months. Capital has not only accumulated 
rapidly, but there are many large corporations which have 
surplus funds to invest. An increase in buying of short term 
offerings is especially looked.for from this field, as long term 
issues are not considered desirable investments for corpora- 
tions whose activities may have to be enlarged on little notice 
and who desire to have their funds in securities which are 
readily salable. Such issues are. found in short term notes. 
Municipal bonds have reached the sold-out stage, and new 
offerings will be readily absorbed and sold to an eager public 
which has funds to invest in securities which are not subject 
to the Federal income tax. The supply will be totally inade- 
quate, dealers say, to fill requirements. 


The reports showing a falling off in railroad earnings has 
not affected the railroad bond market, and there has been 
heavy buying of convertible issues like Southern Pacific 5s, 
Chesapeake & Ohio 5s, Iron Mountain River & Southern 
4s, the Frisco income bonds, Missouri Pacific general 4s and 
others of a semi-investment character have been in heavy de- 
mand, while the higher class issues like Pennsylvania 5s and 
the general 414s are active and moderately higher. The very 
formidable character of the railroad deficit is regarded 
as affording the grounds for encouragement in that it 
made it most certain that Congress will speedily enact 
legislation that will remove the conditions complained 
of and allow the roads to be returned to private 
ownership. 


Industrial bonds are featureless, but there has been a 
good inquiry for public utility bonds, investors regard- 
ing the public utility field as rapidly improving under the 
stimulus of slowly decreasing costs of both raw and 
finished materials. 

*_ * * 


ACTIVITY IN STOCKS AND “V” LOAN. 

Preceding every Liberty or Victory Loan campaign it 
has been Wall Street’s favorite theory that a bull market 
in securities was requisite to the success of a full, popular 
underwriting of the loan. All of the first four loans were 
fully covered, but during two of the campaigns the bull 
market was absent. A bull market was, however, very 
much in evidence during the Fifth Loan campaign, only a 
single Stock Exchange day passing without recording 
transactions in stocks in excess of 1,000,000 shares, and 
the total of the transactions on the New York Stock Ex- 
change in the three weeks of the campaign just closed was 
not far from 30,000,000 shares. Probably one. hundred 
different stocks made new high prices for the year 1919 in 
the three weeks’ period, but the loan lagged during almost 
the entire period and until the last few days of the cam- 
paign. 

People who were speculating said to themselves if they 
won in stocks they would buy heavily of the Fifth Loan 
before the subscription lists were closed, but most of them 
became so heavily committed they forgot their promise 
and either entered no subscription at all or took only a 
nominal amount. Examples of this have been found all 
over Wall Street and, moreover, not a few of the specu- 
lators put up Liberty Bonds as collateral security for 
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their stock purchases. Many of them won, but many 
others also lost or made so little money they were tied 
up beyond hope of being able to buy Victory Notes. The 
conclusion of an observer for The Financial World is, 
therefore, that the bull market hasn’t been prolific in in- 
creased subscriptions from Wall Street speculators. 


Hoard in Vall Sroct 


Dy the Saunterer- 


The excitement in the market for oil stocks has produced 
the inevitable crop of stories about fabulous prices that 
are being paid for stocks of oil companies which were 
formed long ago and having failed to make good for 
many years have now struck oil. One story going the rounds 
of Wall Street is that a company of conductors and other 
trainmen whose journeys took them through the Ranger 
oil field and who bought a few acres of land in the dis- 
trict, formed a company having only 500 shares, which 
were distributed among them at $10 per share each. 
Nothing was done on the property, but one day an oil 
man who had been watching the developments in this par- 
ticular sections hunted up a conductor who had 30 shares 
of the stock in the 500-share company. The oil man 
offered him $100 a share for the stock, met refusal, but 
finally left with the 30 shares of stock, for which he paid 
$800 a share, or $24,000. The conductor left his job, bought 
a fruit farm, and is now independent. It seems that oil 
had been struck, with a very heavy initial flow, just over 
the line of the holdings of the 500-share company, and the 
oil man was certain oil was to be found in unlimited 
quantities on the small tract. He succeeded in getting a 
majority of the stock he was after, and bought a good 
deal of it much below the figure he had paid the lucky 
conductor. Whether he has struck oil on the tract is not 
yet known. He may have ballooned the company to 500,- 
000 shares and also retired to a fruit farm. 

+ * * 

Speculation in some of the low-priced stocks traded in 
on the New York Curb market has reached unprecedented 
proportions. Most people trading there buy on “tips” 
almost exclusively. Often they do not know anything 
about what they are trading in, and they seldom take the 
“trouble to inquire. A glance over the totals of trans- 
actions on the Curb for the week ended April 26 shows 
total sales of Perfection Tire Company shares were 510,000, 
the largest total of any stock in that week. The price 
ranged from $1.25 to $1.75 a share. Range Burnett Oil 
was next, with 304,000 shares, which ran from $2.25 to 
$3.62 a share. Sutherland Divide, a mining stock, with 
total transactions of 224,000 shares; North American Pulp 
& Paper Company, 248,000 shares, and so on. The story 
about Perfection Tire was that the Keystone Tire & Rub- 
ber Company had installed machinery in the Perfection 
plant at cost of $250,000, and that production would be 
speeded up many hundred-fold. This was officially dis- 
credited by the Keystone people. 

+ * * 

In connection with the report that English steel manu- 
facturers are in favor of an international steel pool com- 
bination between fhe world’s largest steel producers and 
a division of territory on a non-competitive basis, it is 
interesting to discuss the probable reason for England’s 
anxieties that such a scheme be adopted. Recent quota- 
tions on steel products in England show that steel plates 
are 25 per cent. higher in England than in the United 
States, steel bars are 35 per cent. higher and steel rails 
cost 40 per cent. more than they do here. Counting 
freight and insurance costs, the American steel makers 
can undersell the English producers in their own market. 
It is thus likely to happen that when the British scheme 
comes to be submitted to the Americans a hitch may be 
struck, since the British makers will doubtless want their 
own market kept free from invasion by us, but if they 
do they will probably have to surrender more of the 
European continental business than they would care to 
concede. 
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There are more than 28,000,000 miles of 
telephone lines in the United States. The 
telephone brings the consumer closer to 
his market, the bank closer to its clients. 
Today the message of the banks urges the 
closest co-operation between commerce and 
finance that the business of the nation may 
proceed with its inspiring tasks. This is 
the spirit of the service of the Metropolitan 
Trust Company. Let us tell you more 
about it. 
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(Continued from page 2) 

Dividends exceeded both in 1918 and in 1917 the funds 
that could actually be spared out of 1917 and 1918 profits, 
after paying taxes and property improvements, and to 
say nothing of buying Liberty Bonds. Utah has no bond 
issue of its own, nor of any subsidiary company, against 
whose interest charges and sinking@und other companies 
must seggregate a large slice of their income. The big 
dividends paid in 1918 and 1917, and also in 1919, are 
made possible by the huge surplus profits and copper in- 
ventory piled up in 1916. The dividends in 1919 will prob- 
ably, from present outlook, substantially exceed total 
profits almost any way that profits may be reckoned. The 
payment of such fat dividends and tying up of capital, too, 
in unsold copper metal is possible through the existence 
of a net cash-assets surplus of $28,500,000 as of January 
1, 1919, including $12,400,000 in cash and $12,000,000 in 
Liberty Bonds. Expenditures by way of profits taxes in 
1919 will be light, and the same applies for new property 


expenses. 


Cerro de Pasco Copper Corp. will be analyzed in the nezt article 
of Mr. Breger’s series on the Coppers. 
. & 2 


THE QUARTERLY RAILWAY DEFICIT. 
Discouraging Showing Only Puts Final Solution Up to 
Congress with Greater Emphasis. 

Director General Hines’ report of the operation of the 
railroad by the Government in the first three months 
of 1919 could searcely be more discouraging. The agezre- 
gate deficit during the three months, after deducting the 
rental due the railroads, was $192,000,000. The actual 
operating deficit was $133,000,000, and March, the last 
month of the quarter, showed the worst slump, the deficit 
jumping from more than $37,000,000 in each of the first 
two months to $57,000,000 in March. The director general 
notes a sharp falling off in traffic, the decline in March 
being over 23 per cent. compared with March, 1918, and 
13.5 per cent. in February and a 10 per cent. loss in 
January. Operating revenues showed a gain of 29 per 
cent. over those of a year ago, but expenses jumped 22.2 
per cent., leaving net revenues of only $29,574,000, a falling 
off of nearly 64 per cent. The rich Eastern roads as a 
whole actually failed to earn any operating income, the 
deficit being $1,283,000. “The Southern roads earned $4,- 
489,000, and the Western roads showed a net of $7,719,000, 
but there are some wage adjustments still to be made, and 

this will add about $5,500,000 to wage schedules. 

There is no question but that these figures prove the 
claims of bankers and those of Senator Cummins, of Iowa, 
that if the railroads were now to be turned back to private 
operation without any remedial legislation half the roads 
of the country would soon be in receivers’ hands. The 
Iowa Senator, who will be chairman of the new Interstate 
Commerce Commission, Director General Hines, eminent 
bankers and many public men have all come out in favor 
of the plan to amalgamate the roads in the several regions 
where they are now operated under regional directors, 
turning them back to private control and operation, but 
with a Government .guarantee of earnings on the capital 
stock to be’issued, and which it is proposed to exchange 
for existing railroad securities. The advocates of this 
measure differ only as to details, some being in favor of 
a 4 per cent. guarantee and others of 6 per cent. The 
campaign for the adoption of the regional system is well 
under way, and is being given wide publicity, gaining 
support daily, and there is little doubt but that guarantee 
legislation will be pushed vigorously in both Houses of 
Congress. 1f opposition should become sufficiently 
formidable to defeat this legislation, then in all probability 
the solution would have to be postponed and the roads 
retained for the full 21 months specified under the existing 
legislation, allowing further time to bring forth the right 
solution. 

There is a gerieral feeling of confidence and optimism 
with respect to this problem that it will be solved satis- 
factorily in the interest of security holders, and that is 
the reason the stock market does not reflect any dis- 
couragement. The worst is known, it is argued, and, 
hence, anything done is likely to be along constructive 
lines. 
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The British Standard Oil Companies 


England’s Plans for Encouraging Oil Development Likely to 


Result in Expanding Their Operations 


ARTICLE XII. 
By J. W. Smallwood 


“Great Britain’s plans for encouraging oil development on 
the part ofthe British companies have recently attracted 
much attention in this country. The popular discussion 
has generally linked the British Government’s plans with 
the recent activities of the Royal Dutch-Shell Combine, 
and the impression seems to be quite general that this 
movement in England is hostile to the Standard Oil group. 

It appears that the Royal Dutch-Shell combination (60 
per cent. Dutch and 40 per cent. British) has acquired 
control of the Mexican Eagle Oil Company, always a 
British company, controlled by S. Pearson & Sons, who 
are now conducting drilling operations for the British 
Government in England. Through this acquisition the 
Royal Dutch-Shell will be in a position to supply a large 
part of the fuel oil requirements of the British Navy and 
merchant marine, but the Mexican Eagle Company would 
have been in just as favorable position to supply these 
requirements if it had continued operating independently. 

England, before the war, was alive to hér vital need of 
petroleum supplies, and the war has so emphasized this 
need that a special department of the Government has been 
formed to supervise a campaign for a systematic develop- 
ment of likely sources of petroleum supply in the British 
Empire and to encourage the expansion of British oil com- 
panies. It is not likely that Standard Oil will suffer as a 
result of England’s quest for oil; on the contrary, cer- 
tain of the Standard Oil companies are likely to benefit 
from the new policy. 

The Standard Oil representatives which are organized 
in England or Canada, and in which American investors 
are interested, are Anglo-American Oil Company, Ltd., 
Imperial Oil, Ltd., and International Petroleum Company, 
Ltd. Certain other Standard Oil subsidiaries are also or- 
ganized in the British Empire, including Vacuum Oil 
Company’s subsidiaries in England, Australia, New Zea- 
land, South Africa, Egypt and India. 

Anglo-American Oil Company controls most of the oil 
business of the United Kingdom, latest available statis- 
tics showing the company’s importations to be about 60 
per cent. of the total, leaving 40 per cent. for the Shell 
and other British companies. Anglo-American has built up 
an extensive marketing business throughout the British 
Isles and has a network of distributing stations stretching 
over this territory. It also operates a large number of 
barges and tugs and owns its own railway tank cars. 

The company’s most valuable asset is its fleet of ocean- 
going tankers and cargo vessels. Although several of its 
vessels were lost through war perils it now operates an 
ocean fleet of over 25 vessels, including some of the largest 
tankers afloat. These ships were of inestimable value to 
the Allies in helping to maintain the supply of petrsleum 
products and a number of them were in constant use by 
the British Admiralty during the war period. 

While the company supplied large war requirements, 
its earnings were not affected materially owing to the 
fact that 80 per cent. of its so-called war profits had to 
be turned over to the British Government in the form 
of taxes. Its normal growth was greatly restricted dur- 
ing the war period owing to the complete suspension 
of the use of motor fuel for private purposes. Since 
1916 the company has been working under a pooling 
arrangement whereby the entire resources of all the 
petroleum companies operating in Great Britain «were 
pooled and each company was given certain districts to 
supply with petroleum products. But with the ending 
of the war and the return to normal coaditions it is 
likely that the company’s business will show a large 
development. Already it has been announced that the 
tax on the consumption of gasoline would be immedi- 
ately removed and this should be followed by a large 


increase in the use of motor spirits. And what is prob- 
ably more important to the company is the recent an- 
nouncement by the Chancellor of the Exchequer that the 


.excess profits tax would be reduced from 80 per cent. to 


40 per cent. 

It is impossible to say what the company’s recent 
earnings have been, the last balance sheet available be- 
ing that of 1917, but for the past two years the com- 
pany has been paying dividends at the rate of 30% per 
annum on its stock of £1 par value and the last two semi- 
annual payments have been made on an increased 
amount of stock. These dividends have been distrib- 
uted after payment of the 80 per cent. tax and it is 
probable that earnings after taxes have been largely in 
excess of dividend requirements In February, 1918, the 
company increased its capital stock from £2,000,000 to 
£3,000,000 by ,giving the shareholders the right to sub- 
scribe to 50 per cent. of their holdings at $7.50 a share. 
Previous to this time the shareholders had been the 
recipients of a 100 per cent. stock dividend in 1913. Pres- 
ent cash dividend payments are equivalent to $1.42™% 
per annum and at $25 per share the stock yields almost 
6 per cent., while on investments made before the cap- 
ital increase of last year the return is more than twice 
that rate. 


The 1918 report should show the company to be in an 
exceédingly strong position and during the current year 
earnings should be helped as a result of the investment 
of additional capital raised last year. Apparently the 
company is extremely modest in appraising its proper- 
ties, which is best demonstrated by the low valuation 
placed upon its marine equipmént. At the close of 1917 
its entire fleet was carried at only $5,698,434. On the 
other hand, the company carried its reserve accounts 
at $7,874,358, and it is understood that this amount is 
largely made up on claims for steamers lost during the 
war. 


Imperial Oil of Canada. 


Imperial Oil, Ltd., was organized in Canada in 1917 
to take over the business of the Imperial Oil Co., Ltd., 
which has been engaged in the oil business in Canada 
for a great many years. It is understood that about 
80 per cent. of Imperial’s stock is owned by the Stand- 
ard Oil Co. of New Jersey. None of the Standard com- 
panies have enjoyed a more rapid development than Im- 
perial in recent years. The company controls a much 
larger proportion of the Dominion’s oil trade than do 
the Standard companies in the United States. The Ca- 
nadian Government imposes an import duty on the im- 
portation of refined petroleum products, but there is no 
duty upon the importation of crude oil. The only pipe 
line running from this courltry into Canada is that of 
the Imperial Pipe Line Co., Ltd., which runs from Cygnet, 
Ohio, where it connects with the Buckeye Pipe Line, to 
Sarnia, Ontario, where Imperial Oil’s largest refinery is 
situated. During the past few years the company has 
built a number of additional plants and now has re- 
fineries at Sarnia, Ont., Vancouver, B. C., Regina, Sask., 
Montreal, Que., and Halifax, N. S. These refineries 
stretch over the Dominion from the Atlantic to the 
Pacific coast and are located at points convenient for 
their supply of raw material and for supplying the com- 
pany’s markets. As previously stated the Sarnia plant is 
supplied with crude by pipe line from this country, the 
Regina plant is supplied by tank cars from the Wyom- 
ing fields and there has been talk of Imperial eventu- 
ally building a pipe line from Wyoming. The plant at 
Vancouver is supplied with crude by tank steamers from 
Peru, while the Montreal and Halifax refineries are also 
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supplied by tankers. The company maintains an ex- 
tensive marketing system in Canada, owns and operates 
its own tank cars and also owns and operates a fleet of 
tankers. These tankers are used principally on the Great 
Lakes and also on the Pacific Coast. 

Imperial Oil has been one of the most active of the 
British companies in attempting to develop the Empire’s 
oil resources. For the last five years the company has 
spent an average of $250,000 a year in prospecting for 
oil in western Canada and $500,000 has been set aside 
for this purpose in 1919. Imperial is likely to take a 
leading place in the future development of Canada’s oil 
fields, and in case large quantities of oil are developed 
the company’s position will be considerably strength- 
ened. 

Imperial Oil has an authorized capitalization of $50,- 
000,000, of which there is outstanding $28,547,280, of $100 
par value. The company is paying regular dividends of 
3 per cent. quarterly, with occasional exttas in Canadian 
Government bonds. The stockholders have benefited 
from ‘stock distributions from time to time and should 
receive further stock dividends or subscription rights. 

International Petroleum. 

International Petroleum Co. was organized in Canada 
in 1914 to take over certain properties in Peru which had 
been acquired by the Imperial Oil Cg. The company has 
$6,267,005 ordinary stock outstanding out of an author- 
ized issue of approximately $19,000,000. The company 
also has $500,000 preferred stock which has all the vot- 
ing power and which is held by Imperial Oil Co. 

The company’s development has been retarded by the 
attitude of the Peruvian Government in regard to taxes. 
At different times the Government has threatened to put 
into effect taxes which would have made it almost im- 
possible for the company to operate, and several months 
ago this situation became so serious that the company 
stopped all operations. Recently, however, the tax ques- 
tion was placed before an arbitration commission com- 
posed of representatives of Great Britain and Peru and 
it is understood that the tax question has now been satis- 
isfactorily settled. This has probably been responsible 
for a large part of the recent buying of the stock, as it 
is believed the company will now carry out a vigorous 
expansion program. 

The company is in a favorable position to supply the 
growing oil requirements of the west coast of South 
America. It has a large production of high-grade oil in 
Peru and operates a modern refinery. The company also 
controls a large acreage in Ecuador, and it seems prob- 
able that its operations will eventually be extended to 
other South American countries. 

In 1918 the company paid a dividend of 50 cents a 
share in January and 50 cents in December. Recently 
there have been rumors regarding a stock dividend but 
no action has yet been taken on this matter. The chances 
are, however, that the stockholders will probably receive 
stock distributions from time to time as only about a 
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hird of the authorized capitalization is now outstand- 
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INCREASED TRADING COMMISSIONS. 

The New York Stock Exchange put into effect on 
Thursday of this week the increased commissions which 
the members had voted to impose. 
because of the increased costs which Stock Exchange 
houses now are compelled to submit to. Salaries of all 
employes have gone up, all office supplies and rents are 
higher, the Government has increased telephone and tele- 
graph rates and leased wire rentals and Federal taxes 
have gone up 10 per cent. 

The new rates are $7.50 per hundred shares on stocks 
selling lower than $10 a share; $15 per hundred shares on 
all stocks selling between $10 a share and $20 per huns 
dred shares on all stocks selling at $125 a share or 
better. The rates on odd lots are proportionate. All 
stocks, of course, must pay the Government and New 
York state transfer taxes as well. The incredsed rates 
did not have the slightest adverse effect on trading, in 
fact on the first day the new rates began to apply the 


The action was taken 
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market was very active on increased dealings, with many 
stocks making new high levels. As long as stocks con- 
tinue to advance rapidly the public will take little note of 
the burden; it will only be when trading dies down and 
stocks move in a narrow price range that the additional 
cost will be felt. 


UNITED LIGHT & RYS. MAKES GOOD GAINS. 

The report of the United Light & Railways Co. for the 
first quarter of 1919, shows substantial gains over the first 
quarter of 1918. The comparison is as follows: 


Three months to March 31— 1919 1918 
Gross earnings, all sources........... $2,552,284 $2,159,549 
Operating expenses (including main- 

tenance, general, income and excess 


O° RR ey | os ee ee 1,852,496 1,529,229 


Net earnings ccecaid gach ta ares ciate, 630,320 
Interest and preferred dividend 
charges, subsidiary companies...... 219,279 223,595 
Balance ......... Ett Oe OS ere 480,507 406,724 
Interest charges, United Light & Rail- ‘ 
ern ee ere 193,865 
Balance available for dividends...... 259,275 212,858 
Pro rata dividend preferred stock.... 151,701 151,972 
UL re a are pen 107,574 60,885 


The report is taken as a symptom of a substantial im- 
nerally iri the Middle 


provement in the public utility field g¢ 


West. 
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Past, Present, Future 

The biggest pre-war business year which the 
Steel Corporation had was in 1913, when the vol- 
ume of gross sales was $796,894,299. That was 
a remarkable performance in the industrial world for 
that period. But in the light of the present, these 
enormous figures pale into insignificance compared 
with the turn over in 1918 of $1,744,312,163 or nearly 
one billion dollars more business than the best pre- 
war year. 

The past is now a matter of history and the pres- 
ent soon will become so also. But as to the future 
of the Steel industry, it becomes a matter of con- 
jecture. Among the timid will prevail the impres- 
sion that the Steel Corporation had reached the 
zenith of its production through the accidental in- 
tervention of war and only another such accident 
will enable it again to surpass its present record. 

But no such impression is held by men who are 
cndowed with broad vision. Among such men the 
though prevails that a much greater career for the 
Steel Corporation is still ahead of it and that peace 
will bring to it even greater business laurels than 
has war, for it has become an international power, 
keeping pace in this direction with the internation- 
alization of the nation itself. 

Such being the case, it is but another step for the 
Steel Corporation in a few good business years to 
cross the two billion dollar mark in gross sales. 
Such is at least our own conviction. 


NICKEL DIVIDEND DROPPED. 

The rumors that International Nickel directors would pass 
the dividend last week proved correct, the directors assert- 
ing that it was necessary to conserve the cash resources of 
the company. A considerable number of speculators who 
bought the stock on the rise to $30 a share are wondering 
why the stock advanced to that level when insiders must have 
known the dividend was to be abandoned. The facts are 
plain. These speculators bought the stock on a widely circu- 
lated “tip” of a big rise to come, and ‘they were them- 
selves responsible for the advance. If they overstayed their 
market, which they did, they have no one to blame but 
themselves. “Tips” are never guaranteed in Wall Street 
to make profits for anybody. 

x* * * 
MEXICAN PETROLEUM. 

For many months the stock of Mexican Petroleum was 
wont to move with the Texas Co. stock and it had been 
assumed as a fact for many months that the same pool 
was interested in both stocks. Mexican Petroleum did 
go forward with the Texas shares last week, but it ap- 
peared to some observers that Texas Co. shares were being 
used to strengthen the general market and make possible 
liquidation in Mexican Petroleum. The Mexican Congress 
is expected to pass satisfactory legislation regarding the 
ownership of the Tampico oil lands but that has been 
discounted in the market, and the speculators seem to be 
at a loss for some new argument in favor of the stock. 
They have never yet explained, the reason for the extra- 
ordinary rise the stock has had. 

* * &* 
GENERAL MOTORS IN BILLION CLASS. 

‘The proposal to increase the capitalization of General 
Motors Co. to $1,000,000,000 has again fired speculative im- 
agination and there was heavy buying of the General Mo- 
tors common stock last week, a new high record price be- 
ing recorded. Inside interests are said to have neglected 
the stock lately but the public is not discouraged, and the 
outside holdings of the common stock are now said to be 
larger than ever before. 
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SPECULATIONS AND INVESTMENTS. 


Some Good Preferred Stocks as a Sheet Anchor 
and Speculative Stock with Possibilities— 
Cautionary Hints. 


UQUULTUONANUAAOOAUSINANY 


MILLA 
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The public is being innoculated with the current desire to 
speculate as well as invest. Speculation in securities, in real 
estate and other legitimate undertakings is a perfectly nat- 
ural and legitimate instinct, and it is only blind speculation 
which should come under condemnation. Blind speculation is 
merely taking some other man’s word for it that the thing 
to be speculated in is going to advance in value, without the 
slightest inquiry as to the niles of the claim made for 
the object of the speculation. Intelligent speculation is that 
which is undertaken only after a careful analysis of the factors 
which it is claimed will induce an increase in the value of 
the thing in which it is proposed to risk one’s principal. 

In this article The Financial World is going to endeavor 
to select a list of mixed investments and speculative securities 
listed on the New York Stock Exchange, which we believe 
come under the classification of legitimate speculations and 
investments. We do not minimize the perils of speculation, 
because speculative stocks which have had a substantial rise 
are always riskier after the rise has been under way for some 
time than at the prices at which they started to go up. This 
is why we have placed some investment stocks of the better 
class in the list as we do not think one should throw all 
discretion to the winds and ignore the safer stocks. Here is 
the mixed list, the speculations being marked with a star, 
while the investment stocks have no designation: 


Price Range,1919 Range, 1918 
41 ° 30 -41% 


Allig-Chalmere COUR ..cccscccsecs 17%- 37 


Allis-Chalmers 7% pfd. ........-+.. 94 81%- 94% 72%4- 86% 
Advance-Rumely com.* ........... 32 21 - 34% a = % 
Advance-Rumley 6% pfdt........... 68 33 «- 69 26%- 32% 
American Car & Fdy. com. 8%*..... 95 84%- 97% 68%- 93% 
American Car & Fdy. 7% pfd. ...... 116 113-117 106 -115% 
American Locomotive 5% com.*..... 75 58 - 78 53%4- 71% 
American Locomotive 7% pfd....... 104 100-105 95 -102% 
American Smelting 4%* ........... 73 6214- 78 73 - 94% 
American Smelting 7% pfd. ........ 105 103-107 103 -110% 
Atchison GF COM.5..ccccccccccccecs 95 90 - 96% 81 - 99% 
AINE BE i vk ekidccd acess 85 8 - 89 80 - 92% 
Chesapeake & Ohio 4%* ........... 66 53%- 66 49%- 62% 
Bee He WE on0 46s cece cccovees 27 221%- 27% 18\%- 23% 
Rock Island G% pid.©.........cscee 67 61 - 67% 46 - 75 

Rook TsGGG Fie POG.F oc ccvccccseoss 79 73%4- 80% 56%- 88 

Corn Products com.®........scccces 63 - 6 29%- 50% 
Corn Products 7% pfd. ..........+.6 108 102 -108% 9014-104 

Chino Copper $3 per annum*...... 37 32% - 383g §315%- 414 
Great Northern 7% pfd.*........... 94 8956- 95144 86 -106%4 


*+Semi-speculative. 


The first thing that should strike the eye of the speculator 
is that the speculative stocks in the above list of twenty secur- 
ities are at or very close to their high price of record of 1919. 
To the experienced operator that suggests caution, and yet 
the intelligent market trader will weigh the factors in specula- 
tion and not without reason he may conclude that the present 
prices, from a speculative standpoint, are justified, and look 
for a further advance. He nevertheless reasons further and 
says that doubtless many other speculators, just as clever as 
he and perhaps wiser, have bought these stocks at much lower 
prices and have undoubtedly fixed on prices at which they 
will be content to take profits, and he must look out for a 
possible slump from that cause. Still, the speculative fervor 
is running high, there is general confidence in prices, the coun- 
try is a big one ‘and apparently is possessed of large resources. 
He believes, and rightly, we think, that many people have 
hypothecated Liberty Bonds and other collateral with which 
to buy stocks, and that this makes for inflation and higher 
prices, because money continues cheap as industry slackens 
in many directions. There is plenty of money around, and 
up to the present, buyers haven’t been alarmed by reactions. 
But if he is wise, in weighing all the factors, he, like a good 
general going into Wattle, sets aside reserves in order that 
he may bring them up in the event of a reverse. He concludes 
therefore, that all things considered, he will use only half his 
available resources for speculation and 75 to 85 per cent. of 
the funds he sets aside for purchase of investment stocks. 
He can afford to buy 100 shares of Allis-Chalmers common, 
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but concludes to take only 50, and puts up against it 35 per 
cent. margin, or about $15 a share, and buys 50 shares of 


Allis-Chalmers 7 per cent. preferred stock, whose dividend - 


return will help carry the common stock, which pays no 
dividend, but has a fair promise of one. He figures that 
Advance-Rumely ought to be very prosperous this year on 
account of the big harvests and the great demand for the 
harvester machinery made by the Advance-Rumely Co., and 
buys these stocks on the same basis as the Allis-Chalmers 
shares. American Car & Foundry common stock is the 
premier of the railroad equipment stocks; will more than carry 
itself and he isn’t afraid to take the common on a 25-point 
margin, and buys 50 shares of the preferred outright—as a 
safe industrial investment, because of its record and because 
it is cheap. American Locomotive is considerably more 
speculative; hasn’t as good a market or dividend record as 
Car & Foundry, and when he buys that stock he margins it 
well for about 25 points. It has acted well, market-wise, and 
the preferred is also quite cheap. 

Then comes American Smelting. It is now paying only 
4 per cent, but that is its lowest dividend payment in fourteen 
years, during which time it has often paid 7 per cent., and 
he reasons that although the industry is now depressed, it is 
very likely to be at its lowest ebb. The periods of previous 
depression have been comparatively short. A 25-point margin 
will carry that stock to the extent of 50 per cent. of his 
available resources and the preferred is as safe as any of 
the industrial or mining preferred stocks of its class and 
perhaps considerably safer. He takes some of that as a semi- 
investment purchase because it pays a substantial return and 
better than he can get at the bank. 

Rails and Industrials. 

As to Atchison common, a 20 per cent. margin will safely 
carry that high-class stock, and with Congress coming into 
session soon, with expectations of.enacting favorable rail- 
road legislation, the chances are not bad for a return of 
Atchison above par again. The preferred is one of the best, 
cheapest and safest of the railroad preferred issues, That 
needn’t be watched, and it should be bought outright and put 
away in the strong box. As to Chesapeake & Ohio, it is 
physically fit to make a splendid showing in the rehabilitation 
period for the railroads, and if prosperity continues, C. & O. 
should sell up well above 80. The margin here should be 
20 points. In the Rock Island issues the common is only 
a long-pull prospect, but the road is in fine shape physically. 
A ten-points margin should carry this stock in a bull market, 
atid a 20-point margin the two preferred issues. If the Rock 
Island should ever have to reduce or pass the preferred divi- 
dends, Wall Street speculators will see to it that there is 
a substantial upward bulge before the bad news is allowed 
to come out. Corn Products common can easily sell at 75 
before the bull swing is over, but in view of the big advance 
that has already taken place, a 20-point margin should be 
utilized and the preferred can be bought outright. Large 
interests have been buying the preferred in that way for a 
year. Chino is a good speculation for a long pull in the 
coppers, and a 10-point margin will cover a moderate pur- 
chase. Inspiration Copper would be another good purchase, 
while Great Northern preferred can be bought and held safely 
on a 20-point margin. An advance to par or better is not 
an unreasonable assumption for a move in this stock when 
the railroad stocks get under full headway. 


The Financial World makes no pretense that these sug- 
gestions will absolutely assure a profit to the speculator 
or investor. All we can assure our readers is that these 
hints are but the outcome of reasoning and study along 
intelligent lines. Blind calculations have not been made in 
any single instance. One should maintain as the cardinal 
principal in every stock market undertaking a conservative 


attitude and never over-trade and never be without adequate 
reserves in the event of the unexpected happening. 
* * * 


EDITORIAL NOTE. 


George Frederick’s article on “The Right Perspective for 


Passenger Car Stock,” in his interesting series on “The 
Motors,” which was announced for the present week’s issue, 
will appear in our issue May 19.—The Editor. 
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The Financial World was established to diffuse the truth 
about investments, has consistently maintained this attitude, 
and will continue to do so, confident im its belief that as long 
as it clings to this ideal it can count upon the support of the 
investing public. 





The Great Scarcity 

A great obstacle against which the stock market 
bears can make little headway is the evident scarc- 
ity of the floating supply of stocks. For a bear to 
be successful in his operations he must succeed in 
buying at a low price such stocks as he has been 
able to sell at higher prices. He has not been able 
to do this to any extent in the present market, be- 
cause the public is so generally opposed to him. it 
has happened over and over again to the bears re- 
cently that whenever they attempted to close their 
operations they found stocks so scarce that they 
had to bid the price up rapidly on themselves and 
even above the price at which they started selling 
them 


short.” 

This is one of the peculiar situations now exist- 
ent in the stock market and which has added so 
much to the success of the stock market bulls. 
Since the war there has been only a limited volume 
of new financing, and most of the present stock is- 
sues listed on the Stock Exchange have not ex- 
panded from their pre-war dimensions. 

But on the other hand there has developed a 
greater purchasing power throughout the country. 
Where there was once one speculator, now there 
are two or three bidding for the same stock and 
this has resulted in gradually drying up the available 
supply. A situation like this cannot but help bring 
about an ideal condition for a broad stock market 
such as we appear to have entered upon and if any- 
thing, it will break the force of reactionary influ- 
ences until the equilibrium between the supply of 
stocks and the demand for them is once more re- 
stored. 
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There is also this favorable phase to this condi- 
tion which should prove decidedly helpful to busi- 
ness as soon as the gate is up and the word passes 
to go freely ahead, in that the present scarcity of 
stocks will make it much easier for corporations to 
dispose of new securities upon the most favorable 
terms and the signs are at hand which point to a 
greatly enlarged period of new underwritings. 

Only through such a process will the present con- 
ditions in the stock market be relieved. Until that 
time approaches the bears will frequently place 
themselves in a dangerous position. It is a strange 
situation, but it could hardly be expected to be 
otherwise when it is considered as only symptom- 
atic of post war condition 





An Individualist 


When the remarkable business career of the late 
F. W. Woolworth is analyzed, it reveals one out- 
standing quality which carries its own significant 
lesson as a measure of success. This trait lies in con- 
fining one’s energies to a single object in business 


life. This was the guiding principle of Mr. Wool- 
worth’s career. For that only did he live and strive. 
He started with the idea that a good profit 


could be made by selling merchandise for a small 
sum of money and when he reached the end of his 
life journey, all of his time was still centered upon 
that one thought. 

On Broadway, in New York City, stands a mag- 
nificent edifice, so architecturally beautiful that it 
is compared with the famous cathedrals abroad. It 
is Woolworth’s personal monument and it will al- 
ways advertise the fact that in the multiplication of 
dimes and nickels there is found a royal road to 
wealth. The humble shopkeeper, who bemoans the 
lack of opportunity to rise to power and a com- 
petence because of his limitations, should study 
the life and career of the dead merchant, for in it 
he ‘will firid that no business is so small that it can- 
not be made to grow if the proper ability and bus 
iness genius are applied to it. 

When Woolworth engaged in the five and ten 
cent store business he started with a small shop up 
in New York state. It was a failure at the start, 
but this did not discourage him for he felt that 
and 
There was no business then considered so humble 


fundamentally his idea was sound logical 
and limited—yet it contained the germ of ‘a great 
merchandise idea and proved the foundation for 
a large fortune, not only for its founder, but to 
others who started in the same business soon after. 

Probably no man was more individyalistic than 
was Woolworth. He remained steadfast in applica- 
tion of his growing genius to his own business and 
unlike so many other men who, when they become 
wealthy and financially powerful, launch into numerous 
other ventures too large to engage the time of one man 
and that was the lesson Mr. Woolworth’s life will 
preach to the rising generation. 

It pays and pays big to be an individualist. It 
is a trait that makes of success itself an individu- 
ality. In Mr. Woolworth’s case the rewards of in- 





dividuality consisted of a large fortune for himself, 
a peculiar fame to a big merchant made by little 
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things in life and who became a public benefactor, 
in that he created cheaper living for the masses of 
the people. 





An Eye to the Future 


One of the problems our industrial captains must 
solve is that of getting ready for the extraordinary 
expansion in business which is so generally expect- 
ed. Signs of such preparation are already to be 
seen in the steps some corporations have already 
taken to increase their capital so they may finance 
without delay whatever additions and improve- 
ments are needed to keep pace with the growth 
of their business. 

Probably the most important movement ih this 
direction is seen in the intention of the General 
Motors Corporation to ask the authority of the 
stockholders to increase its capital to one billion 
dollars. Another motor corporation, the White 
Motor Co., will also ask its stockholders to permit 
an increase in its capital from $16,000,000 to $20,- 
00,000. Other corporations undoubtedly will fol- 
low this same course of action. 

One of the most sensible and far seeing things the 
organizers of the United States Steel Corporation 
did was to capitalize their enterprise liberally at the 
start, so that the corporation might be in a posi- 
ion to keep pace with the expansion of its industry. 
When this action was first taken it aroused wide- 
spread criticism. One-half billion dollars in common 
stock was a capital unparalleled until that time. Water 
it was, as it was described at the time, though not water 
in the light of the subsequent development in the 
steel industry and it showed a most accurate vision 
of the future by the elder Morgan, the creator of 
the Steel Corporation. 

At no stage in the history of the Steel Corpora- 
tion have the directors had to concern themselves 
about any difficulty to provide it with funds to 
keep pace with its business—nor have they been 
in need of it, for the corporation was well financed 
from the very start. Still this was not the question 
in the mind of the organizers, but preparedness for 
any eventuality. 

In the days of the Steel Corporation’s infancy, 
men of affairs thought in millions, now they think 
n the billions, to such an extent has the volume of 
business expanded in the country—and wise cor- 
poration heads are now sensibly placing themselves 
in a position not only to think in large figures, but 
to act so they may take full advantage of towering 
events—like ever ready Minute Men. 
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We have prepared a 
list of desirable short 
term securities yielding 


from 3.25% to 7.65%. 


Merrill, 
Lynch 
& Co: 


120 Broadway 
New York 


List H-25 will be 
sent to investors 
on request 


Chicago 
Detroit 


Members New York Stock Eachange 

















H. F. McCONNELL & CO. 


MEMBEERS 
New York Stock Bachange 


25 Pine Street Tel. John 6064 Now Yerk 


PENNS YL VANIA 


Analysis of this important railroad issue, covering 
property, income, earnings, dividends, surplus, esti- 
mated asset value of shares and market conditions, 
now ready for distribution. 


Sent on request for D-382 


HUGHES & DIER 


. Philadelphia Stock Exchange 
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Oil Bonds 


Conservative investors who wish to share in the prosperity of the oil industry without depart- 
ing from their “safety first” policy should look into the features of oil bonds which have con- 


A few of the most promising of such issues are described in our circular “B”—ask for it. 
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STOCKS IN A WILD PERIOD. 


The stage of excitement in the Stock Exchange specu- 
lation reached new heights last week and the outside 
public flocked in as never before on any previous occa- 
sion this year. The professional speculators were sur- 
prised at the renewed strength of the market, which 
seemed to have been inspired largely by the publication 
of the terms of peace imposed on Germany, the ‘call for 
an extra session of Congress which is*expected to pass 
remedial legislation that will solve the railroad problem 
and the throwing open of the steel market to unrestricted 
competition. The ideal wheat report was also a factor that 
made for confidence and business men and manufacturers 
all over the country seem to be inspired with renewed 
hope that the country is facing a prolonged era of pros- 
perity. The indications were that the Victory Loan would 
be fully subscribed and this was another reason cited for 
the optimism with respect to the future of the market. 

The buying power of the country has deceived many 
good judges and is apparently much greater than had 
been anticipated in the wildest dreams. The excited buy- 
ing of oil stocks has reached a point where warnings are 
angrily brushed aside by the participants, and one or two 
advances in the call money rate, indicating substantial 
inroads had been made on the supply of loanable funds, 
brought about not the slightest abatement in the specula- 
tion. The bears have been cleaned out utterly in most 
of the big stocks, some of which advanced 20 and 30 
points. The average transactions on the Stock Exchange 
exceeded 1,500,000 shares last week and another big week 
is looked for this week for a probable final rush up. Con- 
servative operators took profits heavily, but this did not 
disturb the market more than to cause brief hesitation. 





























ATCHISON. 

Atchison has quickly recovered its 1% per cent. quarterly 
dividend, and is in greater favor than at any previous period 
this year, especially among conservative traders who do not 
fear to be “hung up” with the stock owing to its investment 
qualities. A prediction that Atchison will sell above par 
before Congress meets has been made in several quarters. 


CANADIAN PACIFIC. 

The rise in Canadian Pacific stock last week was due 
to a scarcity of the stock and is traceable to the {act 
that when the shares were heavily liquidated at the out- 
break of the war, much stock went into American and 
Canadian strong-boxes. Some of this came out at last 
week’s high prices, however, selling by Montreal inter- 
ests being reported. No Government ownership is the 
news which comes from Canada and this has encouraged 
American buying of the shares. Another thing that has 
helped is the fact that a big rush to Canadian farm lands 
is expected this year and next and the Canadian Pacific 
will greatly benefit thereby. 


CHESAPEAKE & OHIO. 

There was a great deal of activity in the 5 per cent. con- 
vertible bonds of the Chesapeake & Ohio, which sold at the 
high price of the year. This was due to the rise in the 
stock. The bonds are convertible into common stock up to 
April 1 next year at $75 a share, and from April 2 next 
until April 1, 1923, at $80 a share. The stock has paused 
after a 6 point advance, but the talk in the Street is that 





Maury 
Rogers & 
Auchincloss 


Stocks | 
Bonds 
Cotton ' 


Grain 





Members 


N. Y. Stock Exchange 
N. Y. Cotton Exchange 
Chicago Board of Trade 1 


25 Broad St. 


= New York City 
SS 


owing to the good earnings there is a possibility of an 
increase in the dividend to 6 per cent. The C. & O. di- 
rectors would be glad to be able to make such an in- 
crease as it would probably be followed by a heavy con- 
version of the bonds into stock, but the increase seems 
unlikely while Congress is considering the railroad prob- 
lem. 






































MISSOURI PACIFIC. 

Missouri Pacific common and preferred stock could not 
remain indifferent in the market when the shares of its 
appendage, the Texas & Pacific, were so active. The 
common was in sharp demand and rose above the best 
previous price of the year. Only a few weeks’ ago the 
Missouri Pacific common was immovable—apparently— 
but at that time speculators who make it their business 
to find out what is going on beneath the surface were 
quietly acquiring every lot of stock as it came on the 
market, but they didn’t bid for it and that is why the 
shares didn’t move. Now it is headed for $50 a share— 
so say the wiseacres—and if the oil excitement contin- 
ues, to 75, and maybe higher. “Missouri Pacific is now 
an “oil” road and that explains everything. 


ST. LOUIS & SAN FRANCISCO. 

The common stock of the Frisco system was the centre 
of another speculative buying movement last week. The 
road runs through the territory in the southwest where 
many of the oil companies whose shares have been rising 
are located and the Street has visions of a tremendous in- 
crease in oil shipments over the Frisco lines. The freight 
rates are now high and if shipments should increase 25 
per cent. in the next few months it would mean a tre- 
mendous difference in earnings for the Frisco system. 
Chicago and St. Louis speculators were reported to be 
buying heavily of the common stock and the several issues 
of Frisco bonds were also active and higher. 


TEXAS & PACIFIC. 

After lying quiescent for about ten days the common 
stock of the Texas & Pacific company became the sub- 
ject of another violent speculation for the rise and all 
previous high prices at which the stock has sold were 
eclipsed. The southwest, which is oil crazy, was a heavy 
buyer. The 5 per cent. bonds also rose above 90, a new 
high for the year. Reports were in brisk circulation that 
the system was to be reorganized at an early date and 
that the road would be absorbed by another company. 
But speculators didn’t want any explanations. They be- 
lieved the stock was going up and they piled in and 
bought and bought. 
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UNION PACIFIC. 

As the yield on Union Pacific common stock around 130 
has been larger than the return from such stocks as Canadian 
Pacific and New York Central, Atchison, Southern Pacific and 
other prominent rails there has been a movement among 
prominent stock operators to get the Union Pacific into a 
price position where it would compare with the others, market 
position and earnings being taken into consideration. The 
result has been a broadening of the speculative interest in 
the stock. Those who bought below 130 seem to be less 
disposed to sell now than at any time this year, and this is 
an aid to the upward movement. 

Union Pacific directors declared the usual 2% per cent. 
dividend on the common for the quarter last week and re- 
ports from the West were that railroad traffic was picking 
up. The trading range in Union Pacific has now broad- 
ened and there is apparently as much confiderft buying 
on reactions to 131 as there was a few weeks ago when 
the shares fell back below 130. One handicap the higher 
priced rails suffer from is that those quoted above $125 a 
share now have to pay $20 per 100 shares in commission, 
as against the former charge of $12.50 per hundred, ex- 
clusive of the Government and State tax, which amounts to 
$4 per hundred shares. 


WABASH. 

President Williams, in the annual report of the Wabash for 
1918 just published, states for the first time that a claim for 
annual compensation of $8,681,301 has been filed with the 
Railroad Administration. This compares with the “standard 
return” of $5,867,268 received from the Government. The 
Government, in making the allowance, did not intend to have 
it inferred that the additional claim had been disallowed, but 
merely submitted the question to experts who are now going 
over the claims in detail. The net income of the Wabash 
last year was $6,130,510, or $4,715,888 less than the income 
of the previous year, and, after allowing for all deductions, 
the surplus was $2,581,324, a decrease of $1,590,720. If the 
extra compensation is allowed the directors will be able to 
pay the preferred stock dividend, otherwise they will not. 
The stock is slowly regaining market confidence. 




















AMERICAN CAR & FOUNDRY. 

American Car & Foundry common stock jumped into 
renewed prominence in the trading in the equipment 
shares and the rising prices were based on expectations 
of a fine annual report which is due some time in June. 
The fiscal year ended June 30 and estimates of 30% ap- 
plicable to the common stock have been made. The re- 
port is eagerly awaited by the shareholders and numerous 
speculators who have been impressed with the strength 
and management of the company. 


AMERICAN INTERNATIONAL. 

The American International Corporation has declared 
a dividend of $1.20 a share, an advance of 30c. a share, 
but not really an increase as the dividend applies to the 
increase in the amount of paid-in capital from 60 to 80 
per cent. and the percentage of return on the investment 
is the same as before. The shares were quite strong in 
last week’s market and have shown a tendency to recover 
at almost every market session. 


AMERICAN SMELTING & REFINING. 

The American Smelting & Refining Co.’s silver smelting 
interests are wide and important, and the freeing of the 
silver market from Government control gave rise to in- 
stant predictions that the white metal would soon be sell- 
ing at $1.25 an ounce, against the former Government 
price of $1.011%4. This was seized upon by the bulls in the 
Smelter shares as the basis for a rise in the common. 
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The stock is paying only 4 per cent. now, but that did not 
prove a handicap. 


AMERICAN STEEL FOUNDRIES. 

An inspired statement appearing in Wall Street states 
that a dividend of $3 per annum will be established shortly 
on the new common stock. The latter appeared for the 
first time in trading on the Stock Exchange last week and 
strong efforts were made to draw speculative attention to 
the shares, but they were overshadowed by the more ex- 
citing speculation elsewhere. The new shares were ex- 
changed for the old stock on a three for one basis and sold 
around $36 and $37 a share. Professional operations in this 
stock to draw it to the attention of the public are not un- 
likely to be seen if the general market continues its ac- 
tivity. 


ANACONDA COPPER. 

Anaconda Copper’s renewed strength is attributed to the 
firmer tone of the copper metal and the expectations that 
Germany will soon be in the market for large quantities of 
the red metal. The manufacturers are absolutely bare of 
copper supplies in Germany. Already American bankers are 
considering the extension of credits to not only Germany, but 
many neutral countries as well where the copper supplies are 
exhausted. Italy and France still have copper embargoes, as 
they still have some supplies, but it is not believed the ban 
will remain in force long, and England has already removed 
its ban on copper imports. 


BARRETT CO. 

Notwithstanding its previous substantial rise the stock 
of the Barret Company took on a new lease of speculative 
life last week and went forward rapidly. An extraordinary 
prosperity for the company is predicted for this year owing 
to the heavy buying of the company’s products by munici- 
palities and it is also realized that in the National Aniline 
& Chemical Co. Barrett has a very profitable subsidiary, 
whose shares have had a substantial advance. 


CENTRAL LEATHER. 

Central Leather common stock made its best price in 
two years in last week’s market, joining American Hide & 
Teather in the upward movement. There has been a per- 
sistent and stubborn short interest in American Hide & 
Leather preferred for months, but no bear account of any 
size is known to exist in Central Leather, so the advance 
is attributed to increased buying, which was stimulated by 
the knowledge that Europe will be a big buyer of leather 
and that the Central Leather Company has a big reserve 
of leather for sale which it bought at lower prices. 


CHILE COPPER. 

Chile Copper in the last quarter of 1918 earned a surplus 
of $300,936, or about 8 cents a share on the 3,800,000 shares 
outstanding. In the previous quarter the earnings were 
equivalent to about 71 cents a/share, and for the entire year 
$1.46 a share was earned. As the earnings in the last ‘quarter 
of 1918 were based on an average price of 26.65 cents per 
pound for copper and the average now is around 15% cents 
the company is evidently not earning anything for the stock, 
and yet this doesn’t bother Wall Street any, as it has 
adopted the attitude that the copper metal situation is go- 
ing to improve, and the present market for the Chile 
shares is based on expectations, which are very con- 
fident, that six months hence copper will be selling at a 
price that will justify present prices for the stock. The 
reasoning is not accepted unanimously in Wall Street. 


“CUBA CANE SUGAR. 

Pool activity, with sustained buying by the public, which 
had been liberally “tipped” to buy Cuba Cane Sugar com- 
mon, has caused a rise of 15 points or more in this stock 
since April 1. Certainly there has been nothing in the in- 
ternal development in the company’s affairs to warrant the 
advance. Now that the Victory Loan campaign is over 
the plan for issuing $25,000,000 in bonds will be agitated 
again and the pool will doubtless be able to pick up some 
cheap stock when once the mortgage begins to be dis- 
cussed seriously. A mortgage of such size, when issued, 
will be a bar to any values for the common stock such as 
have been created by professional activity. 
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INTERNATIONAL HARVESTER. 
International Harvester made public its 1918 report Jast 
week and the common stock reacted moderately when the 
news became public. This was doubtless due to profit- 
taking by those who had seen the shares advance from 
110 in January to around 135. The company earned $14,- 
985,000 during the year, as against combined earnings of 
$12,659,000 in 1918 by the two companies which consti- 
tuted the organization in that year. The amount earned 
for the common stock, after allowance for the preferred 
dividend, was $13.48 per share. The company charged off 

$10,478,000 as depreciation of its Russian assets. 


MERCANTILE MARINE. 

By Friday last week International Mercantile Marine 
preferred stock had recovered more than 9 per cent. of 
the 10 per cent. dividend which recently came off and the 
bulls were in fine feather over this evidence of outside 
public interest in the shares. The common was not so 
prominent in the trading as it had been. The advance 
was not explained except on the general ground that the 
American merchant marine has a clear way ahead of it for 
leadership in the world’s sea trade and that peace will 
bring a big boom in the trade with Europe. 


PITTSBURGH COAL. 
Financial interests in Wal! Street heard last week that 
Pittsburgh Coal Co. had received part of an order for 
1,000,000 ton sof soft coal which Italy has placed in this 


country and that the total purchase will ultimately 
mount up to 20,000,000 tons. Aside from the fine export 
outlook, however, the coal trade is not active. The stock 


was in strong demand from Pittsburgh speculators, but 
on the rise to 56 there was quite a little selling, even 
though the indications are favorable to a continuance 
of the 5 per cent. dividend. 


UTAH COPPER. 

Insiders were buyers of Utah shares when none wanted 
them at ten points below the present quotations, and they 
bought enough to make the present supply rather scant. That 
is the best explanation given in the financial district for the 
further rise in Utah shares when the metal situation is none 
too strong. The best thing to do, Wall Street reasons, is to 
forget present accumulations of the metal and the low prices 
and admit that the copper interests are in control of the 
metal supply and can afford to wait for a recovery in the 
market. In other words, the insiders believe in a coming 
prosperity for the world, and especially for the United States. 


WESTINGHOUSE ELECTRIC. 

A Stock Exchange house has recently issued a special letter 
on Westinghouse Electric calling: attention to the world’s 
great shortage of electrical motors and other electrical appara- 
tus, and the general movement the world over to develope 
electrical power from flowing water. What this means to the 
Westinghouse Company's products is dwelt upon at length, 
and ‘the conclusion is that “it is such a company as this whose 


shares make the soundest appeal to the judgment of the 


market public.” The liquidation in* the stock has grown 
steadily less as the stock has advanced. 
U. S. STEEL. 

U. S. Steel common was the leader of the group of 

steel stocks last week and the stock again rose above 

par, aggressive operations being conducted By profes- 


were confident 
administration 


sionals who that the meeting between 
and the steel makers to 
determine on prices would fail, and that ‘an open market 
for steel would result. This is exactly what happened. 
The steel men were apparently jubilant over the failure 
of the plan and predicted that in the open market steel 
prices would sell higher. A disagreeable feature is the 
bad feeling that has been created, this being shown by 
the sharp criticism of the steel interests and Chairman 
Peek of the Industrial Board by representative of Rail- 
road Administration. A hint is conveyed that the steel 
men may be prosecuted under the anti-trust act for acting 
in concert on prices. These considerationns browsht 
about a good deal of selling on the advance. 


the railroad 
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Atlantic City, 
May 2, 1919. 

Dear Eddie: 
poem better sell all my stocks for me as 

soon as you receive this letter. If you 
don’t get it in the first mail, telephone me 
right away. Conditions don’t look right to 
me, and I think this here League of Na- 
tions question a serious question. I heard 
a feller speak here last night in the Auditorium, and he cer- 
tainly knows what he is talking about, which is more than 
some people I know, know. I aint referring to you at all, 
Eddie, but your judgment on the market aint been exactly 





right just the same. 

Anyways, this speaker says the country is going to hell, and 
the laborer is going to run the nation if we don’t look out, 
and maybe we will have a panic and strikes and everything. 
So you better sell all my stocks, but be careful and don’t 
throw them overboard. The market may be strong tomorrow 
It’s always strong on Thursdays, aint it, Eddie? 

I’m awful nervous about conditions just the same. 
a letter from my partner today which says why don’t I come 
and 


I got 


back, because they want to strike in the pressing room, 
with him trying to settle it why should I be loafing here 
with the rich. The nerve of him, Eddie, when last summer 


he takes his whole family to Averne and never even writes me 
a line for ten days. That’s a partner for you. 

I see by the papers where the Interborough 
The stock is selling so low at 3 that it looks like a real 
Don’t you think I should buy some, because it’s 
so low? They say that all the rich men bought when stocks 
was cheap and sold when they was dear. If that’s right, why 
don’t you buy some of this cheap stock for me, and buy any 
other cheap stock that’s cheap, but don’t pay more than 
$5 for it. That’s enough to pay for a cheap stock. Your 
mother-in-law is here. She came last night. Did you know 
it, or is it a surprise? 

Yours respectfully, 
DAVE. 

What do you think of the market? 
Send me a check for $100. Prices here are terrible. 
P. S. Don’t scll anything until I tell you. 


went broke. 


bargain. 


PF; 3. 
es 


When writing advertisers, tell them.you are a subscriber to The Financial World. 
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CITIES SERVICE SHARES AT NEW HIGH. 
The common stock of the Cities Service Company and the 


“Bankers Shares,” after several weeks of inactivity, have be- 
come active again and have risen to new high levels, the full 
shares getting up around 375 and the “Bankers Shares” above 
38. There was no news to account for the rise, but it is 
suggested that important developements may result from the 
trip which a party of capitalists are making with officials of 
the company to the Mid-Continent oil fields, where the ac- 
tivities of the oil subsidiary companies of the Cities Service 
Company are centered. The third monthly dividend on Cities 
Service Company’s “Bankers Shares” has been declared at the 
rate of 41.1 cents, compared with 39.6 cents on April 1 and 
41.1 on May 1. The dividend will be paid June 1 to share- 
holders of record May 15. Should the rise in the common 
stock continue the distribution on the “Bankers Shares” will 
be increased at the next monthly distribution, since the stock 
which is received as dividends will be sold in the open market 
and the proceeds distributed to holders of “Bankers Shares.” 
x ok Ok 


LIGHT & TRACTION GOES HIGHER. 

The activity in American Light & Traction Company com- 
mon stock continued at. advancing prices last week, and the 
stock rose to around 275. A great many persons who ex- 
pected the stock to decline when the report for the 12 months 
ended March 31 was published were buyers when they saw 
the shares go up instead of down. The stock was taken in 
small lots of 5, 10 and 25 shares, with only an occasional 
trade in a 100-share lot. The argument is that if the stock 
will rise on smaller earnings, it is not unlikely to still further 
advance when better earnings are reported,-and there is 
great confidence that the corner has been turned. 

es * 


THE STANDARD GAS SPECULATION. 

Interest surrounding the impending deal whereby the 
Standard Gas Electric Company is expected to acquire the oil 
lands, refinery and distribution properties of C. B. Schaffer 
continues to agitate speculative circles. The speculation is 
confined to the common stock, which has all the possibilities 
marketwise, whereas the preferred stock is limited to 8 per 
cent. dividends. The stock rose to 42 last week. 

Some details of the Shaffer holdings have been obtained. 
There are from 50,000 to 60,000 acres of oil lands, a com- 
paratively small amount of developement work on which 
has resulted in a daily production of oil totaling 5,000 to 6,000 
barrels. The refining capacity of the Shaffer organization is 
over 6,000 barrels daily, and there is steel tank capacity for 
the storage of more than 1,000,000 barrels of oil and a system 
of tank cars, service stations, etc., capable of handling the 
present output and placing it promptly on the market. It is 
understood that Washington authorities have been consulted 
with reference to the promised combination of the pubilc 
utility interests and the oil properties, and that no obstacles 
are likely to be encountered in this direction. 

x ¢™%& 


PORT LOBOS ALLIANCE SENDS STOCKS UP. 

The shares of the Port Lobos Petroleum Company shot up 
$9 a share to $72 at one session in the outside market last 
week. The company has formed a close working alliance 
with the Atlantic Refining Company, a Standard Oil com- 
pany operating in Pennsylvania, and now this latter com- 
pany is said to be operating the properties in Mexico. The 
J. B. Duke interests control the company, and Duke is an 
aggressive capitalist who likes to see a rapid developement of 
anything he is associated with. A new sea-loading line has 
been installed at the tidewater delivery station in Mexico, and 
increased shipments of oil are being shown. Shipments were 
begun only in August last, and they have now reached a 
maximum of 600,000 barrels monthly. 
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CHAS. AUSTIN BATES LOSES HIS FIGHT. 

After ruining the Colorado Yule Marble Co. by his high 
finance operations, Chas. Austin Bates still sought to 
keep control of it, but has been defeated in this purpose. 
The Financial World has received a telegram from George 
B. Taylor, who has opposed Bates, that the Supreme Court 
of Colorado has unanimously sustained Mr. Manning, the 
receiver of the company, and who, as receiver, has repre- 
sented the security holders of the company. As long as 
the affairs of the.company are kept out of the hands of 
Bates the bondholders may hope for a successful restora- 
tion of the company, and they, therefore, have cause for 
congratulation in the successful outcome of the contest 
which has waged between Mr. Manning and Mr. Bates. 
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THE RANGER FIELD “FAKED TO DEATH.” 


Fearless Kansas City Editor Says Even Women and Girls 
Are Being Robbed by Stock Swindlers. 


The Financial World recently addressed a letter to a num- 
ber of newspapers throughout the country, asking them 
what proportions the speculation in oil stocks had assumed 
in their section, what percentage of the companies were 
legitimate and whether the press was seeking to safeguard 
their readers by exclusion of all classes of doubtful adver- 


tising, urging people to buy shares in these new concerns. 
The very first response comes from the influential and enter- 
prising Kansas City Star, whose editor pictures the situation 
in such a way as to cause readers to pause and investigate the 
glittering promises made to them: 


May 1, 1919. 


To the Editor of The Financial World: 

Sir: Replying to your recent inquiry, the Ranger field 
in Texas is undoubtedly a field of great promise, but 
it is equally true that it has been faked to death by oil 
stock sellers. 

The Star has for many months excluded oil stock ad- 
vertising from its columns because it was satisfied the 
bulk of these propositions were rank swindles. How- 
ever, many newspapers take all of this class of adver- 
tising offered, and we have known instances of women, 
girls and working people, who can ill afford a loss, 
putting their money into oil stocks where they have not 
a chance in the world. 

The Financial World is entitled to widespread com- 
mendation for the efforts it is making to protect the 
public from these thieves. 

Yours truly, 
The Kansas City Star, 
R. E. Stout, Managing Editor. 


Percentage Against the Investor. 

Below is another letter on the subject of oil stock pro- 
motions, and it is from the editor of the Galveston News, 
which is published by A. H. Belo & Co., who control, be- 
sides the Galestom News, the Dallas Morning News, the 
Dallas Evening Journal and two farm papers in Galveston 
and Dallas: 


“The Galveston News, Galveston, Tex., May 2, 1919. 
“Mr. Louis Guenther, 
“Editor, The Financial World, 
“New York City. 
“My Dear Sir: 

“We have your interesting letter of April 29 referring 
to the oil investment situation in Texas, and are enclos- 
ing herewith clipping of an ad we are carrying in our 
paper which will show to you some of the efforts we are 
making to protect the holders of Liberty Bonds and 
others who might be prompted to invest in certain oil 
promotion schemes. It should be unnecessary for me to 
say that in taking this action, that is, of declining cer- 
tain oil ads, we do so at a very considerable loss of 
revenue. We feel, however, that we are fully com- 
pensated in this through the protection of our readers 
and others against certain promotion schemes. Also in 
our editorial columns we are from time to time endeavor- 
ing to show that oil speculation is very much of a gamble, 
with considerable percentage of odds against the small 
investor. 

“Trusting that you will have success in any efforts you 
may make toward the protection of possible small in- 
vestors who may be inclined to become enthusiastic with 
the reading of gaudy literature or with the claims of cer- 
tain stock sellers, we beg to remain, 

“Very truly yours, 
“Louts A. Elbert, 
“Managing Editor.” 

The enclosure referred to shows that the Bolo publi- 
cations publicly announce a ban on oil advertisements 
as follows: 

“1. Advertisements 
royalties. 

“2. Advertisements offering for sale stock for the pro- 
motion of any company, incorporated or unincorporated, 
or for the purpose of raising new or additional capital 


offering for sale oil leases or 
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or the sale of shares in syndicates, associations, limited 
partnerships or similar organizations. 

“3. Advertisements the object of which is to secure 
salesmen for the disposal of the above enumerated leases, 
royalties, stocks or shares. 

“These rules shall not apply to the advertising of a 
limited number of shares of stock of incorporated or un- 
incorporated companies which have been purchased in 
good faith as an investment and are held by individuals 
and others who wish to resell by advertising, when such 
advertising is not employed as a means of evading the 
rules here above set forth.” 

Editor Elbert and the proprietors of the Bolo publica- 
tions are to be congratulated on the upright and fear- 
less stand they have taken. It is true that declining the 
flood of advertisements referred to results in a consider- 
able loss of revenue, but there isn’t the slightest doubt 
about the future standing of these publications with the 
honest people of the state of Texas—the doliars of the 
dishonest ones can never help a reputable publication. 


* * * 


AMERICAN TEL. & TEL. TO BE PROTECTED. 

President Wilson, in directing Postmaster Burleson to 
return the wire and cable companies to private ownership, 
stated that the cable companies were to be given up at 
once, while the telephone and land telegraph compaaies 
were to be retained until such time as Congress had en- 
acted the requisite remedial legislation placing them upon 
a sound basis. This was the first encouraging news the 
holders of telephone and telegraph companies had heard 
in many months, and it had a direct and beneficial effect 
on the stock of the American Tel. & Tel. Company and the 
Western Union, because the Government is committed to 
payment of all existing charges and dividends, no matter 
what the Government’s revenues from the operation of the 
companies may be. It is assumed, and rightly, that the 
remedial legislation referred to will extend to the com- 
panies the same Government protection they now enjoy, 
and this means a great deal to the stockholders. 


“ss * « 
MIDVALE STEEL’S SMALLER EARNINGS. 


There being no pool in Midvale Steel stock the shares 
have been dull and without feature. The first quarterly 
report for 1919 was made by the company last week and it 
showed net profits, after fixed charges and taxes, of $2,- 
750,197, which was equal to $1.37 a share on the 2,000,000 
shares of capital stock. In the December quarter the com- 
pany earned the equivalent of $2.51 a share on the stock 
and in the first quarter of 1918, $3.90 per share. The peace 
business reflects a quiet and soberness in the steel in- 
dustry, following the rush during the war. 


*x* * * 


TEXAS COMPANY. 


The stock of this company was the most sensational 
performer in the stock market last week and easily led 
the excited procession of oil stocks. It closed the pre- 
vious week at $228 a share, an advance of 9 points dur- 
ing the week, and rose above $190 a share at four market 
sessions. There was a big short interest in the stock 
and this was thrown into a veritable panic and covered 
“at the market.” A new issue of stock, with rights to 
subscribe at $100 a sharg, is expected to»be announced 
before many months are passed. 
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STEEL FOUNDRIES CO. EXPANDING. 
Company Enlarged by Acquiring Another Company.—The 
New Financial Status. 


By Meredith C. Laffey 


Mergers and combinations have not been very much 
in order during the last few years. In almost every line 
of industry, the pressure of business has been so great 
that there was little inclination or opportunity for new 
consolidations. Perhaps we may find activity along this 
line an aceompaniment of the readjustment period as 
concerns endeavor to fortify their positions for the keener 
competition already being resumed. Among the few pro- 
posals which have come to light so far is that for the 
acquisition of the Griffin Wheel Company by the American 
Steel Foundries Company. The plan calls for the authori- 
zation of $25,000,000 of new preferred stock, partly for 
this purpose. It is also planned to exchange the existing 
stock for a new issue on the basis of three new shares for 
each old one, the new par value to be $33 1/3, application 
for listing of the new stock on the exchange having 
already been made. This readjustment of capitalization, 
together with rumors of change in control, and the 
advance of the dividend rate from 1% to 2% quarterly has 
provided bullish ammunition. 

American Steel Foundries was organized in 1902 as a 
consolidation of a number of concerns engaged in the 
foundry business. A very large proportion of the com- 
pany’s capacity is devoted to production of parts used 
in the railway equipment line, such as couplers, draft 
arms, side frames, bolsters, wheels, etc 


A Steady Advance in Development. 


Steel Foundries is one of those concerns which has been 
working along lines making for constant enhancement 
in the value of the stock. For instance, we find that in 1908 
the company had a funded debt of $6,695,800, and interest 
charges were $371,236. The debt has been brought down 
since to about $1,200,000, with interest charges of about 
$48,000. This annual saving is equivalent to 1.9% on the 
stock. The debenture retirement fund, which is treated 
as a fixed charge, calls for $344,000 annually, but as the 
whole debt will be retired within three or four years, 
about 2% additional will be released for the shareholders. 

The narrow margin of profit, to which reference has 
been made, at least appears to be a conservatively stated 
margin. The annual reports contain regular statements 
of the sums actually spent for repairs and maintenance 
and of those charged up to depreciation. The two together 
have run, in recent years, anywhere from 5 up to 18% 
of the book value of the property account. 

While reducing its debt, Steel Foundries has not ne- 
glected to build up an adequate working capital. The 
current assets and liabilities at the end of 1918 were 
$15,127,167 and $4,633,144 respectively, which is a much 
more healthy ratio than most steel industrials could boast. 
The net working capital suffices to offset the bonds and 
leaves a balance of about $53 per share for the $17,184,000 
stock. It requires only a fraction of the $21,000,825 in- 
cluded in the property account to give the stock an asset 
value of $100 per share. 

How will Steel Foundries be affected by the acquisition 
of the Griffin Wheel Company? To answer intelligently 
one must know how much is to be paid for it. About 
$10,000,000 has been rumored to be the price, which im- 
plies an annual charge of $700,000 if payment be made 
in the form of new 7% preferred stock. The company 
owns ten plants, scattered from Boston to Los Angeles, 
with a daily capacity of 6,000 wheels. In addition to its 
domestic business, it exports extensively. At the end of 
1917 it had a net working capital of $4,340,000 and a plant 
account: of $4,918,000, making the net assets correspond 
with the reported selling price. 

Upon the basis outlined, the acquisition of Griffin Wheel 
would appear to be a good piece of ‘business. 

There is so striking a similarity in many respects be- 
tween the record of Steel Foundries xnd that of Railway 
Steel Spring that a few of the comparative figures may 
be of interest: 


: of decided merit, excellent yields and readily salable. 
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GENERAL ASPHALT 


Earnings equivalent to $7.18 on the common stock 
after payment of 5% preferred dividends are 
reported for 1918. 

Resumptions of normal conditions place this com- 
pany in a favorable position. ” 


This stock and many others discussed i 
Weekly Review No. 3. a, 
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2 Steel Foundries’ Railway Springs Compared. 2 
= Steel Steel- 2 
= Foundrien pans al 5 
= Funded debt, 1911.......... $6,338,200 $7,172,000 

= pe a, ogg gee —— None 

= rned on a. . See .f , 

= Earned on seeks 30.24 32:307 od 

= Earned on stock, 1918...... 13.7% 18.4% 

= Earned on stock, 1912-15... 10.5% 10.2% 

= Low of stock, 1915......... 24% 19 

= Current quotation ......... 82 79 

Me Advance ..... se secees cece 57% 60 

= Present dividend rate...... 8% 8% 

Fi 





A few weeks ago Steel Foundries was quoted about 
nine points higher than Railway Steel-Spring, as a result 
of the attention concentrated upon the former through 
the activity accompanying the report that Griffin Wheel 
would be taken over and that the par value of the shares 
would be reduced. Upon the above statistical comparison, 
this difference was not justified, and two-thirds of it was 
later eliminated. When the news of the completion of 
arrangements for acquisition of Griffin Wheel appeared 
a spread of nine points between the two issues occurred. 
This is probably a conservative reflection of the value to 
the common stockholders of the profits which will accrue 
to them from Griffin Wheel business. 


sm HNN 
Steel Foundries’ Stock Range. 
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FINANCIAL NEWS NOTES. 

The Federal MJReserve  Board’s 
monthly report of trade conditions 
states that prices of commodities are 
more stable under better trade con- 
ditions, and that business men are 
coming more and more to the convic- 
tion that present price levels will hold. 
Industry is absorbing the supply of 
labor rapidly. Manufacturing is still 
retarded on some basic industries, but 
the financial situation is quiet and 
reassuring. 

Will “reader” who sent us an in- 
quiry about two stock houses, but 
failed to sign his name, send his ad- 
dress so we may answer his inquiry 
by mail, as we do not answer ques- 
tions through the columns of The 
Financial World? 

The former Vice-Minister of Com- 
munications of Japan is organizing a 
$25,000,000 company to lay a cable 
between California and Japan. Jap- 
anese and American business men 
have pledged support for the project. 

It requires $2,500 a year to keep 
the average American family, Gov- 
ernment investigators have found. 
Furthermore, the cost of living 
throughout the United States still is 
soaring. 

Of these who depend upon a $2,500 
yearly income few families are able 
5 ated a surplus of $100 at the year’s 
end. 

Purchase by American investors of 
foreign securities and the extending 
of long credits ¢o foreign buyers are 
called the two vital necessities of for- 
eign trade in the current issue of 
“American Goods and Foreign Mar- 
kets,” the semi-monthly review af 
foreign trade issued by the Guaranty 
Trust Co. of New York. 

German capitalists who made enorm- 
ous profits through the war are busily 
engaged shipping their “winnings” 
into neutral countries, the Neue 


Stuttgarter Zeitung affirms. Some 
$600,000,000 have been deposited in 
Swiss banks during the last two 
months, it is said. 

In Allied circles it is hinted the 
German Government tolerates this 
procedure to avoid, as much as pos- 
sible, the payment of war indemnities. 

Wm. L. Hensley, market reviewer 
for E. W. Wagner & Co., after a re- 
view of the business activities of the 
country and the business outlook, 
which he regards as most favorable, 
says: “The conviction is emphasized 
that we have several years of intense 
business activity before us and that 
judicious purchases of all steel, cop- 
per, railroad and manufacturing shares 
will ultimately prove to be exceed- 
ingly profitable ventures. We are at 
the present time in the midst of a 
highly professional specialty market 
in which one should operate cautious- 
ly. Good standard stocks that have 
not been boomed will, in the writer’s 
opinion, prove to be not only the most 
profitable, but the safest purchases.” 


* * * 
REMOVALS AND NOTICES. 


Merrill, Lynch & Co., members of 
the New York Stock Exchange, have 
removed their offices to the thirty-first 
floor of the Equitable Building, 120 
Broadway, New York City. 

M. Taylor & Co., bankers of 
Boston and New York City, announce 
the removal of their offices to No. 7 
Wall street, taking the banking floor 
formerly occupied by Merrill, Lynch 
& Co. 

To meet the necessities of its or- 
ganization for larger quarters, Medley 
Scovil, Inc., advertising agents, of 
25 Pine street, have taken enlarged 
quarters on the ninth floor of the same 
address, where the entire space is be- 
ing utilized for the various depart- 
ments of the organization. 


The Scovil agency is specializing in 
banking and foreign trade advertis- 
ing. 

The Railway Investors’ League, 
John Muir, president, with offices at 
61 Broadway, New York, has issued 
a circular letter to all holders of rail- 
road securities, and pointing out the 
necessity for concerted action by 
shareholders to obtain a fair return 
on the capital invested, with a certain 
amount guaranteed by the Govern- 
ment. It is pointed out that there are 
over 1,000,000 holders of railroad 
securities in the United States, and 
that united action for presentation of 
the situation to Congress is essential 
to convince Congress of the import- 
ance of the railroad problem. 


* * * 


ANGLO-SOUTH AMERICAN 
BANK. 


The most recent addition to the 
constantly increasing number of such 
banks to leave Wall street and move 
to lower Broadway in New York is 
the Anglo-South American Bank, Ltd., 
which on May 3 occupied the five- 
story building at 49 Broadway. Its 
former quarters at 60 Wall street had 
become inadequate to cope with, its 
growth. 

In its new offices the Anglo-South 
American has occupied the two main 
floors for the various departments of 
the organization. Providing for 
future growth an option has been ob- 
tained covering the entire premises 
which will become effective at the 
end of four years. Approximately 
$100,000 has been expended on fittings 
and fixtures. 

* * * 


BEST OF ITS KIND. 


_ I consider your paper the best of 
its kind in the country. J. Myer. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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THE WOMAN INVESTOR. 
By C. M. Harger 
The other day I received a letter from a woman who had 
een left $10,000 in life insurance money. She asked these 


1estions: “Is it wise for me to invest this in farm mort- 
iges? I do not know much about business, and how can I 
sure that the mortgages I buy will be safe ones? Do not 
ple get poor mortgages put off on them sometimes?” Thou- 
inds of women, either widows with some life insurance 
oney to invest or those who have savings, are asking the 
me questions. The average woman does not have much 
xperience with investments, but it is interesting to know 
some of the biggest estates in the country have been 
nvested for the families of the owners almost wholly in farm 
ins. The stability of a sound mortgage is too well known 
to need exemplification. For the second question, which is 
fter all the crucial one, the answer is equally easy. There 
is nothing sure in this world but death and taxes, as we all 
now. The average investor thinks he can tell the business 
tanding of a corporation by studying its statement of assets 
ind liabilities—and he can. He knows whether or not its 
securities are worth par. Yet when he thinks of a farm 
mortgage he often, like my friend, assumes that there is 
some mystery about it. The same reasoning as with a busi- 
ness firm should be applied: There is 160 acres of ground; 
it is worth’so much on the market; you have a first lien on 
it for 40 per cent. of the amount—that is all there is to it. 
Both these conditions are amenable to full information. The 
application tells the land’s location, tillage, etc. The appraise- 
ment tells its worth. After that it is merely a matter of 
honestly making out the papers. There is no more danger 
of having the mortgage defective than of having a municipal 
bond void, because some night the city council which issued 
it was not called to order regularly. 

Before me is a leading mortgage company’s list of mort- 
gages offered for sale. Each has every possible fact that an 
investor needs to know. The company has been in business 
for thirty years and has never had one of its customers lose 
a cent. Its pride is in sound business. Every fact is sus- 
ceptible of other proof if necessary. With American agri- 
culture in its present condition, the conservatively-placed 
mortgage loan—and no other should be considered—has a 
better outlook than at any time in the past thirty years for 
being paid promptly. These loans net the investor six per 
cent. That is about the average the country over, though 
in some states the rate is higher with some increased risk. 
The investor who wants to place $10,000 where it will give 
regular return and show no fluctuation in value, being worth 
as much as five years from today as it is now, can find no 
better place for it. If speculation is sought, the farm mort- 
gage is not the place for it. The list of careful, honest 
mortgage loan brokers is a long one. Their names appear in 
such standard financial journals as The Financial World week 
after week. They are as reliable as your banker. It resolves 
itself into a choice of investments; that is, if it is a safe and 
stable security that is sought with a fair interest rate, nearly 
twice that paid by savings banks; or a speculative investment, 
in which no woman with only $10,000 at hand should consider 
for a moment. To place this amount in well-selected farm 
loans would be to put it where it would cause no sleepless 
nights. Probably the only regret wotild come when it was 
found that some of the borrowers paid off the loan before 
it was due. Such was my answer to the writer of the letter— 
and it stands for any woman investor. 

x * & 
WHITE MOTOR INCREASES ITS CAPITAL. 

The increase in the stock of the White Motor Co., from 
$16,000,000 to $20,000,000, was an unexpected announcement 
to the market and it brought about considerable «selling. 
The shares fell back about five points and then quieted 
down. It is believed the stock will be readily taken as it 
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6% First Farm Mortgages 7% 

Dependable Income Producers. From $500 Up- 
wards. Interest reaches you the day it is due. 34 
years’ experience without loss. 

Also 8% Guaranteed Second Mortgages Notes in amounts 
and maturities to suit. 

WORTH INVESTIGATING 
THE F. B. COLLINS INVESTMENT COMPANY 
ef Oklahoma City, Okla. 

F. H. ERTEL, Manager, 727 Monadnock Block, Chicago 





is to be offered at $50 a share. Confidence is expressed 
that the company will be able to maintain the present 
dividend on the increased capitalization. 


DIVIDENDS DECLARED MAY 3RD-10TH. 






Rate Stock of e 

P. C. Period. Record. Payable. 
American Beet Sugar COM 4...++. 2 Q July 12 July 31 
American —— "ESS >a 1%, Q May 7 May 15 
American adiator com.......... 3 Q June 21 June 31 
American Shipbuilding pfd....... 1% Q July 15 Aug. 1 
American Smelt & Ref pfd....... 1% Q May 16 June 2 
American Smelt & Ref com..... 1 Q May 29 June 16 
Cities Service com bkers shs..... 4lc ee June 1 
Crescent Pipe Lime......sscceses 75 Q May 22 June 16 
es 2. eo ear ee 1% Q May 15 June 2 
Detroit United Railway.......... $2 Q May 16 June 2 
General Asphalt pfd............. 1% Q May 17 June 2 
OSS )CU CUR eee: 1% Q May 9 June 2 
Marlin Roditwell.......scscccsces $1 M May 10 May 17 
Pittsburgh Steel pfd........... . $1.75 Q May 15 June 1 
Porto Rican-American Tob....... 3 Q May 15 June 2 
ee See 1% Q May 31 June 15 
Savage Arms 2nd pfd............ 1% Q May 31 June 15 
Saws BOGS GOs cdc aescsciccs 1% Q May 31 June 15 
Southern Pipe Lines............. $5 Q May 15 June 2 
Studebaker Corporation pfd...... 1% Q May 20 June 1 
Studebaker Corporation com...... 1 Q May 20 June 1 
co | rrr ERA er 10 ie Dec. 3 May 1 
White (FJ G) & Co Didi. ccccicccss 1% Q May 15 June 1 

RATES INCREASED. 

May Dept Stores com............ 1% Q May 15 May 31 
May Dept Stores COM....ccccsece 1% Q Aug. 15 Sept. 1 


Increased from 14% Q. 
DIVIDEND PASSED. 


International Nickel com........ June, 1919, dividend passed. 
Last payment 50c, March 1, 1919. 


BUCK CREEK’S NEW OIL WELL. 

Advices from reputable banking interests in Denver state 
that the Buck Creek Oil Co. has bought in another well, 
half way between the two original wells in the field in which 
it operates, proving apparently at least 2,000 acres of its 
holdings in the western end of the Lance Creek field. 

It is estimated that this discovery should make the com- 
pany’s land in this section worth around $10,000 an acre. 
Salt Creek proven land is said to be worth $40,000 per acre 
and readily salable at that price. 

i a 


WILLYS-OVERLAND LABOR TROUBLES. 


The rather formidable strike at the Willys-Overland 
plants checked the activity of the common stock and led 
to some selling, but it Was not heavy, inasmuch as the 
balance of the list of motor trucks moved forward sharply. 
Strikes at industrial plants are seldom factors which make 
for reduction of values more than temporarily and the 
pool will take the stock in hand again as soon as the strike 
talk dies down. Nevertheless, coming at a time when the 
demand for cars is growing and prices for motors are 
rising, the labor trouble is regarded as unfortunate for 
the market position of the shares. An early adjustment 
is expected, as a noisy minority of Bolshevic tendencies 
is said to have caused the conflict. 

* * © 


NEW PRESIDENT FOR BALDWIN LOCOMOTIVE. 

At a meeting of the directors of the Baldwin Locomo- 
tive Co., in Philadelphia on Friday last, President John- 
son resigned, and Samuel Vauclain, vice president, suc- 
ceeded him. It has been rumored in Wall street that 
some large shareholders were opposed to Mr. Johnson 
because he had opposed paying any dividends on the 
common stock. 
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WORKING ‘THE FOREIGNERS. 


Being Victimized by Oil Promoters—Ridgely on the Job— 
An Embarrassed Official. 

Among foreigners unacquainted with our business ways, a 
thriving business is being conducted by “Get-Rich-Quick” 
promoters, especially in worthless oil stocks. As these people 
do not read the English newspapers, it is much easier for the 
“Pirates of Promotion” to victimize them. 

This situation is more or less acute in cities like Pittsburgh, 
Buffalo, Chicago and elsewhere, where there is a congested 
foreign population. 

Unfortunately, there is no way to protect these ignorant 
foreigners except by Government legislation. 





But There Is Ridgely. , 
A well-meaning subscriber informs The Financial World 


that George Graham Rice is absolutely out of Emma Con- 
solidated and that the company is being reorganized by sub- 
stantial western financial interests. We should like to think 
so, but for the activities of Mr. Ridgély, who is as, close to 
the elusive George Graham Rice as are peas in a pod. 

Ridgely is now actively at work among Rice’s customers 
to induce them to pay the assessment. Rice himself is 
apparently prosperous, for he can be seen around the Curb 
Market almost every day, dressed in the height of fashion 
and not wearing any troubled looks. 

His financial embarrassment is not worrying him. He leaves 
that to his clients. 

A Changeling. 

He has so frequently changed his position on the Pan 
Motor Co., that it is rather difficult to determine where Ike 
Stevens, the Secretary of the State of Tennessee, stands 
relative to the right of the Pan Motor Co. to sell stock 
in his state. 

Only recently Stevens cancelled this license, but it is not 
the first time. He did it once before and then lifted the 
ban. 

Stevens once made a trip to St. Cloud and was enter- 
tained so royally by Mr. Pandolfo that it caused him to 
change his heart toward this promotion and write a very 
eulogistic report, which the Minnesota hyponist capitalized 
at once and sprtad broadcast. But this endorsement failed 
to convince some of the Tennessee papers, among which was 
the “Nashville American.” 

Apparently Stevens recently became worried over his broad 
endorsement of Pan Motor stock and by again withdrawing 
its license, endeavored to spare himself further criticism. But 
later he again “O. K’d” the concern. 

The insistent demands of Pandolfo that stockholders pay 
up their installments due on stock purchased, indicates that 
it is becoming increasingly difficult for him to sell additional 
stock, by his peculiar financial methods. 


An Unhatched Chick. 
It happens that the Catlett-Davis Oil Corporation has 
brought in a well averaging about fifty barrels of 
oil a day. The promoters of the company, whose stock 


originally was sold by Reinert and Mayfield, of Chicago, © 


have become enthusiastic over their find and are now talk- 
ing about prospective gushers. They are like the farmer 
who thinks every egg will hatch out a chicken and are 
counting ahead on the basis of a certainty when they still 
confront considerable uncertainty regarding the ultimate 
financial success of their enterprise—this, of course, is 
all incidental to another drive for the sale of additional 
stock among the stockholders. But before counting one’s 
chickens be sure they are hatched and not near hatched. 


A Frigid Historian. 

A history of “Divide” has been prepared by “January” 
Jones, of Reno, Nev., for the particular consumption of 
investors who invest first and then learn to think after- 
wards when such education becomes more or less painful. 
“January” Jones has prepared his history as a preliminary 
step to getting investors to buy certain mining stocks 
through him. It happens that there is quite a speculative 
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boom going on in mining development in the Gold Moun- 
tain section of Nevada and before it is definitely ascer- 
tained what kind of a producing section it will turn out, 
“January” Jones anticipates history by calling it another 
“New Comstock.” But it is well to recall January Jones’s 
earlier exploits in mining promotions which were colored 
with equally extravagant statements. In the light of this 
past record investors are taking big chances following the 
advice of this historian, whose former mining promotions 
were so frigid as to chill all memory of them. 
A Big Price to Pay. : 

Judging from the liberal commission allowed brokers 
on the sale of stock of a new oil company, it is no wonder 
that there are so many plums being picked in this field 
of exploitation at this time and when the public is wildly 
excited over speculation in oil stocks. This company, 
through its fiscal agents, is offering brokers a commission 
of eighteen per cent. in cash in the stock and in addition 
a bonus of one half a share of common stock for each 
share of preferred stock sold. This commission is on top of 
a commission to the company’s fiscal agent which in turn 
may be equally liberal. Such a large overhead expense 
for the sale of securities can only be borne by exception- 
ally profitable enterprises. A number of the new oil com- 
panies which are paying such large expenses to sell their 
securities will later bear the burden most uncomfortably 
and it in turn will fall upon the investors. It is a big 
price to pay and only few can stand it. 


Nailing a Stock-Selling Rumor. 

Curb brokers who are quick to enlarge on rumors which 
will succeed in selling stocks at an inflated price recently 
spread the story that the Keystone Tire Co. had advanced 
the Perfection Tire & Rubber Co. with which it entered 
into a contract for the manufacture of tires for which it 
would pay when turned out, a sum of $250,000 to install the 
necessary machinery. The story has been denied. All the 
Keystone Tire Co. did provide was patterns and molds 
for the tires it wants turned out and which did not involve 
a great expenditure of money. The contract is a tentative 
one and becomes good only when tires are delivered. 
There have been so many fanciful stories issued by the 
promoters of the Perfection Tire and others that it is 
apparent that more attention is concentrated on selling 
stock than is on manufacturing tires on this contract. 
The Perfection Tire boom is inflated like so many frail 
blossoms of the past which flowered on the Curb for a 
short while and then faded away. 


Emerson’s Shadow Disappears. 

Those stockholders who contributed to the reorgani- 
zation of the Emerson Motor Co. into the Campbell 
Motor Car Co., sustained a double loss as a receiver for 
the latter company was appointed last week, by Federal 
Judge Manton, in New York City. 

The company succeeded that notorious swindle, one 
of the largest in the “Get-Rich-Quick” field, the Emer- 
son Motor Co. It also found that it took more than 
expectations to reap the large profits expected from 
the production of from 16,000 to 18,000 cars a year. The 
latter accomplishment requires skill and capital as well 
as the confidence of the trade; it is not built up on hot 
air and exaggerations. 


SJUNTUUUCEUEUAOOOUOAOUNEOOOUSUOOOSEOOOOCSUOOOUOUOOOUNUOOOOUCUOOOESEOOOUSNOOOEL= 


YOUR SECURITIES 


Financial World readers who have not yet done 
so should make themselves acquainted with the 
many advantages of our 


UNLISTED SECURITIES 
DEPARTMENT 


It is a service conducted without compensation for 
the reader’s benefit, so he can secure the best avail- 
able market price for stocks and bonds not listed 
on the Stock Exchange. Its advantages are more 
fully noted on Page 28. 


UT 
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LAND AND JOINT STOCK BANK DRAWBACKS. 


Secretary of the Farm Mortgage Bankers’ Association 
Points Out How They Have a Tendency to Depress 
the Market Price of Taxable Securities. 


To the Editor of The Financial World: 

Sir—I have noted with interest your discussion of Con- 
gressman McFadden’s ,interview in a recent copy of your 
paper. Il am pleased to note that you agree with us that 
the Government suffers financially by creating a higher 
rate of interest on an obligation which it permits to come 
into unfair competition with its own obligations. I-am 
also glad to note that you think this kind of legislation is 
illogical and that most students of taxation agree with 
your view. In correspondence with the Department of 
Economics of over 500 universities and colleges we have 
found no student of economics who supports the tax 
exemption of Federal Land Bank bonds or Joint Stock 
Land Bank bonds. There may be such, but they have not 
made themselves known to us. The American Econonhic 
Association and other similar associations agree that spe- 
cial tax exemptions are unfortunate and unjust. 

Our Association has taken the position that the sale of 
5% Federal Land Bank bonds and Joint Stock Land Bank 
bonds enjoying the same freedom from taxation as 31%4% 
Liberty Bonds, is a contributing factor to the depreciation 
of Liberty Bonds drawing 4 and 4%4%, but not enjoying 
the same privileges of tax exemption. 

Responsive to the argument that the small amount of 
Joint Stock Land Bank bonds and Federal Land Bank 
bonds now in existence makes it impossible for them to 
affect the market, we contend that it is not entirely the 
amount of bonds now offered for sale but the probable 
issuance of large amounts which is anticipated by investors 
that is reducing the market price of Liberty Bonds. 

The market price of all commodities, whether grain, live 
stock or securities, is regulated by the probable future 
supply. For this reason crop prospects, tariff laws, prob- 
able imports from foreign countries and wars in foreign 
lands, affect all market values. 

It is reported from Washington that fifty Joint Stock 
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Dec. 1, 1918, seven were in existence. At the present time 
charters are being granted to approximately 15. The sud- 
den springing into life of so many of these institutions to 
join with the twelve Federal Land Banks is for the. pur- 
pose of supplying the demand for these tax exempt securi- 
ties. 

These institutions become in effect factories for the 
transformation of taxable property into non-taxable. Large 
investors who are now subject to income tax ranging from 
77 down to 12%, naturally will unload their taxable securi- 
ties and take on non-taxable. The fact that less than three 
hundred million dollars of Land Bank bonds are now in 
existence is not nearly so important in its effect on the 
market as the prospect of the creation of several billion 
dollars of such securities within a very few years. In 
addition to the non-taxable securities to be emitted by the 
Federal Bank Lands and Joint Stock Land Banks, a move- 
ment of growing strength is now developing to create the 
so-called Home Loan Banks for the purpose of creating 
approximately two billion dollars’ worth of additional tax- 
exempt securities. The promoters of this movement base 
their claims to tax exemption on the precedent that has 
been established by the granting of tax exemption to the 
Federal Land Banks. 

It does not require a diagram to demonstrate to both 
the financier and the student that the creation of several 
billion dollars of additional tax-exempt securities will have 
the effect of still further depreciating all securities that 
are wholly or partially taxable; that it will increase the 
rate of interest that in future will be paid by all industrial 
corporations, public utility and transportation companies 
and private borrowers; that it will cause the withdrawal 
of taxable time deposits from banks for investment in 
tax-exempt bonds bearing higher rates of interest. 

Statistics demonstrate the correctness of theories. It 
is only necessary to cite the constantly decreasing price 
of Liberty Bonds, partially taxable, and the active agitation 
for the increase of tax-exempt securities to prove that 
there is a relation existing between the two. 

Yours sincerely, 
E. D. Chassel, Secretary. 


Land Banks will probably be organized this year. On 


Chicago, April 24, 1919. 





HOWELL HEADS OPPOSITION. 


With the annual election on Mon- 
day of this week, keen interest in the 
result is being evidence by the mem- 
bers of the Consolidated Stock Ex- 
change of New York, owing to the 
fact that J. Frank Howell, president 
of the Exchange for the last two 
years, has been induced to head an 
opposition ticket. The so-called reg- 
ular ticket, chosen by the nominating 
committee, names for president, Wil- 
liam Silkworth,,who is now the first 
vice-president. In making this nom- 
ination the committee acted in the 
belief, based on previous statements 
by Mr. Howell, that he did not wish 
to hold the office for a third term. 


A change in the administration, 
however, did not appear advisable to 
many members of the Exchange and 
the: result was that Mr. Howell was 
finally persuaded, much against his 
will, to head an opposition ticket for 
the presidency, the remainder of the 
selections of the nominating com- 
mittee standing. It was only when 
the progressive, substantial members 
of the Exchange, realizing the con- 
structive work and the general im- 
provement accomplished by Mr. 
Howell during the two years he has 
served as president, insisted that it 
was a duty he owed to the Exchange 
to continue his successful activities 
and that a change was undesirable 
now, that Mr. Howell finally con- 
sented to be a candidate. This ap- 
peal was made through a committee 
representing about 200 of the leading 
Exchange members, who appreciate 
the successes achieved by Mr. Howell 


came President seats were selling for 
from $500 to $800. Today they are 
valued around $4,000, and it was his 
general upbuilding work that has 
made this great increase in value. 
Under his regime the Consolidated 
has enjoyed a great degree of pros- 
perity. Indications are that Mr. 
Howell will be re-elected by a big 
majority as an evidence of the mem- 
bers’ confidence and their apprecia- 
tion of his official activities during 
the two years he has been in office 


~ THE MARKET. 

The “Bache Review,” in discussing 
the stock market in its issue of May 
10, says: 

“The market continues strong and 
active under the leadership of the in- 
dustrials, with the oils the most prom- 
inent, and each time the market hesi- 
tates jit seems to regain renewed 
strength and to move to higher levels. 
It is, however, a time to take some 
profits, as there are many stocks in 
the market with unknown merit that 
have been sold to the public, and this 
is liable to lead to a setback with all 
its attendant opportunities for the dis- 
criminating investor. That this great 
and broad market forecasts a great 
wave of business prosperity there can 
be no doubt, and with better and 
more constructive treatment for the 
rails, these appear to be a safe and 
good purchase for the patient inves- 
tor. Steel stocks should follow next, 
and after that the coppers, which 
have apparently discounted the ad- 
verse conditions. The market is re- 
flecting the prosperity of the present, 
and is bound to, sooner or later, re- 





in the past two years. When he be- flect the hopes of the future.” 


INDUSTRIAL PREFERRED 
STOCKS. 


Interesting information concerning 
45 leading industrial preferred stocks 
is contained in a 56-page pamphlet 
just issued by the New York Stock 
Exchange firm of Dominick & Dom- 
inick, 115 Broadway. The book brings 
together in brief and accessible form 
the salient points about each of these 
securities—including history of the 
companies, summary of the _ stock 
provisions, capitalization, and record 
of dividends paid. 

A table is also presented showing 
the average high and low prices for 
the last ten years, average earnings 
and the number of consecutive years 
in which dividends have been paid. 


A GOOD HELPER. 

I take pleasure in enclosing by 
check for renewal of subscription for 
THE FINANCIAL WORLD. Your 
paper is both interesting afd instruc- 
tive. While I cannot cite an instance 
of its saving me any money, I am 
careful in the selection of invest- 
ments. I will say that it has been of 
great assistance to me in the selection 
of securities that have materially in- 
creased my income. THE FINAN- 
CIAL WORLD deserves, and I am 
certain is, meeting with success. Its 
policy of honest and _ fearlessness 
should recommend it to investors, 
both large and small. 

Z. Aldrich. 


OF SERVICE TO HIM. 
I find THE FINANCIAL WORLD 
of considerable service and read it 
with a great deal of interest. 


C. Yarnall. 
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PLEASE READ THESE RULES CAREFULLY 


Subscribers can list here such securities as they want to buy or sell, not already listed on the New York, Boston 
Listings are available only to our advertisers, and are not interchangeable between 
If interested in other subscribers’ listings, make an offer through Advertisers in The Financial 
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World. 


Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the advance 
bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. Advertisers may secure 


these names upon request by ist 


ter, telegram or personal application. 


Brokers’ 


World Advertisers, and appear under their own name. 


Listings must reach us by Thursday to insure appsarance in the following issue. Subscribers are requested to inform 
the manager of this department as soon as they have bought or sold the securities listed. 
Address all correspondence to Unlisted Securities Department, 


listings are confined to The Financia) 


The Financial World, 29 Broadway, New York City. 
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M. L. TORR, Manager. 
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Want to Buy Bonds 





Ark Lt & Pr Ist 6s, 1945, $500; No. 2023. 
Armour & Co conv 6% notes, $10,000; No. 


471. 

memiaghem Ry Lt & Pr 6s, 1957, $5,000; No. 

9 

City Water Co (Chattanooga) Ist @s, 1931, 
No. 2028. 

Deseer Tramway Skg Fund 5s, $5,000; No. 
066 

Federai Land Bk Farm Loan 4%s, 1937-38, 
$10,000 ; No. 1066. * 

Hawaii 4s, 10 bonds; No. 2033. 

Island Oil Ref, $100; No. 2048. 

Miehigan State Telephone 5s, $5,000; No. 906. 

St Lawrence Pulp & L 6s, '33, $5,000; No. 890. 

Seneca Power Ist Mtge 6s, $5,000; No, 2056. 

Sinclair Gulf 6s, $5,000; No. 11. 

Suffolk & Carolina Ry Co Ist cons 5s, 1952, 
$5,000; No. 906. 

United Gas & El Corp 6s, '45, $5,000; No. 890. 


Want to Sell Bonds 





Amer Water Wks & Elec 20-yr 5% gold bds, 
11 bds, 19384; No. 2041. 
Bklyn Boro Gas 5s, 1945; No. 2002. 
Chic El Ry 3-yr 6&% Gold Note, 1919; No. 2023. 
Eastern Mont Lt & Pr, $500; No. 1076. 
Farm Loan 4s, 1938, 10 bonds; No. 2033. 
Federal Lt & Trac 5s, 1942, $5,000; No. 11. 
Georgia Elec Lt 5s, 1930, $1,000; No. 800. 
Hamburg Ry Ist 4s, 1926; No. 2002, 
Houston Lt & Pr 5s, 1981, $5,000 
Intern Trac coll 4s, ‘$10, No. 2020. 
Ky Trac & Term 5s, 1 ad $5,000 ; No. 
Old Foundation Coal Co, $10,000 ; No. 
Ontario Pr 5s, 1943, $2,000; No. 2023 
Parr Shoals Pr 5s, $1,000; No. 640. 
Parke-Davis Co, 10 shs; No. 2051. 
Public Lt & Pr Co, $1,000; No. 4. 
Rochester & Syracuse R R 5s, 1945, $1,000; 
No, 2012. 
Spring River Pr 5s, 1927, $4,000 ; Ne. 1051. 
St Lawrence Pulp & L 6s, "33, $5, 000: No. 890. 
Solvey Process Co, 10 shs; No. 
Sumpter Ore Lt & Water 5s, 1923; No. 1051. 
Toronto Pr Co 5s, 1924, 8 bonds; No. 890. 
United Gas & Elec 6s, 1945; No 


890. 
2039. 


Virginian Pr rm “ coll Tr Mtge 5% gold bd, 
1942, $1,000 ; 1 
Woodward Iron be 1952, $10,000 ; No. 2023. 


Want to Buy Stocks 





Art Metal Construction, 100 shs; No. 2060. 

Auto Crank Shaft Corp, 50 shs; No. 2031. 

Burt Olney Canning Co pfd, 25 shs; No. 1066. 

Canadian Marconi, 100 shs; No. 321. 

ome — ras com, 500 shs, pfd 100 shs; 
o. 321. 

Chemung Canal~Trust Co, 10 shs; No. 4. 

Coal & Iron Natl Bank, 100 shs; No. 906. 


Co-Operative Foundry com, Rochester, 50 
shs; No. 1012. 

Continental Motors pfd, 10 shs; No. 217. 

Detroit Natl Fire Ins, 100 shs: No. 2031. 

Dodge Mfg pfd, 35 shs; No. 280. 

Elec Auto-Lite Corp pfd, 50 shs; No. 1033. 

Elmhurst Inv Co, Topeka, 20 shs; No. 2061. 


Hale & Kilburn Corp pfd 40 shs, com 100 
shs; No. 847. 

Hession, Tiller & Tractor, 500 shs; No. 2061. 

Holly Sif€ar pfd, 40 shs; No. 1066. 

Lehigh Pr Secur Stk, 500 shs; No. 1091. 

Manhattan Elec Supply com, 25 shs; No. 1066. 

Nash Motors, 10 shs; No. 1066. 

Natl Automatic Music, 100 ma; No. 2082. 

Natl Bank of Cuba, 20 shs; No. 1066. 

New England Pr Co pfd, 100 shs; No. 1081. 

Phelps Dodge Corp, 10 shs; No. 2011. 

—~e & Dan River Cotton Mills, ‘50 shs; 


N 2021. 
Semet-Solvey com, Syracuse, 10 shs; oe 1012 
Texas Pac Coal & Oil, 10 shs; No. 11. 
Union Buffalo Mills com, 100 shs; No. 848. 
United Lt & Ry Ist pfd, 10 shs; No. 2045. 
Ward Baking Co pfd, 30 shs; No. 1051. 
Waterloo Cedar Falls & Northern pfd, 40 
shs; No. A 


Want to Sell Stocks 





Acme Tea Ist pfd, 30 shs; No. 2062. 
Amer Thread pfd, 500 shs; No. 2060. 
Amer Sleeve Valve com, 200 shs; No. 2060. 
American Brass, 10 shs; No. 821. 

 - e Condensed Milk com, 100 shs; No. 


Brooklyn Borough Gas Co, 5 shs; No. 2007. 


Carbo-Hydrogen, 40 shs; No. 2041. 
Carbo-Hydrogen pfd, 100 shs, com, 25 shs; 
No. 2063, 
Central Hutson Gas & Elec, 5 shs; No. 2049, 
Clev Natl Fire Ins, 30 shs: No. 358. 
Colonial Bldg Co pfd, 10 shs non-assess, 
Continental Nat! Bank, 20 shs; No. 2U05. 
eum 7%; No. 2040. 
Detroit Life Ins Co, 2 shs; No. 813. 
Detroit Natl Fire Ins, 3 shs; No. 813. 
Dictograph Prod pfd, 10 shs; No. 2017. 
Garford Motor Truck com, 5 shs; No. 2027. 
Gemmer Mfg Co, 25 shs: No. 2031. 
Geiger-Jones com, 10 shs; No. 1047. 
General Engineering Co, 10 shs: Ne. 20381. 
Grant Motors, 100 shs; No. 2048. 
Hart-Parr Co pfd, 25 shs; No, 2050. 
Haynes Automobile com, 130 shs; No. 2006. 
Hession, Tiller & Tractor, 200 shs; No. 2061. 
Holly Sugar Co pfd, 40 shs; No. 1066. 
Independent Corp, 10 shs; No. 2042. 
Keystone Steel & Wire Co com, 10 shs; No. 


2008. 
Kokomo Steel & Wire com, 100 shs; No. 2006. 
Lukens Iron & Steel, 200 shs; No. 2058. 
Natl Aniline Chem pfd, 50 oe: No. 1066. 
Natl Bank of Cuba, 20 shs; No. 1066. 
New Mexico & Ariz Land, 175 shs; No. 2044. 
Northwest Lt & Water, 25 shs; No. 1051. 
Packard pfd, 10 shs; No. 925. 
Peerless Oil & Gas, 125 shs; No. 2035. 
a ore Guardian Life & Accid Ins Co, 
4 shs; No. 813. 
Premier Motor Corp pfd, 60 shs; com, 55 shs; 
No. 2004. 
Scott Tissue Co, 100 shs; No. 2065. 
Southern Util Co pfd, 10 shs; No. 1084. 
Springfield Body Corp pfd, 55 shs; No. 2019. 
Standard Gas & Electric com, 6 shs; ; No. 319. 
Timken Detroit, 25 shs; No. 2052. 
Todd Protectograph com, 200 shs; No. 2057. 
United Cigar Stores pfd, 10 shs; No. 2055. 
U S Finishing com, 100 shs; No. 2060. 
United Zinc Smelting Corp, 200 shs; No. 
53. 
West Canada Power, 411-16 shs pfd; com, 
50 shs; No. 2050. 
Westchester Fire, 25 shs; No. 321. 
bad Overland non-conv 7% pfd, 300 shs; 


2047. 
Yukon Gold, 10 shs; No. 2055. 





Dealers’ Listings—Look in Advertising Columns for their Addresses 


Government, State and Municipal Bonds. 


Col Ry P & L ref & ext 5s,’40 69 71 
) 


H. C. Spiller & Co. 











Laclede Gas r & ex 5s, 1934. 92 9 Mark C. Steinberg & Co. 
Name. Bid. Asked. Firm. Peoria Ill W Wks Co 5s, ’48. 81 86 H. C. Spiller & Co. 
Alsem, ©, Ge, GF.cccccccces . 4.45 basis ane, Forbes & Co. St Louis Transit 5s, 1924.... 46 49 Mark C. Steinberg & Co. 
Amsterdam, N Y. “pk * sr.. 4.35 basis B. Leach & So. Union El Lt & Pr 4s, 1932.. 88 92 Mark C. Steinberg & Co. 
Boise City, Id, ref 5s, 4.70 basis a B. Leach & Co United Rys of St L 4s, 1934.. 50% 51% Mark C. Steinberg & Co. 
Boston, Mass, reg 4%. "60. . 4.20 basis Harris, Forbes & Co. 
Clay Co, lowa, fdg 5s, sr.... 4.60 basis . B. Leach & Co. 
soweane, Se ~~ “a ° = a Harris, Forbes & Co. Public Util S k 
ouston, Texas, 5s, 1932..... 90 basis Robert C. Mayer & Co i ili tocks. 
Heuston Wharf 5s, sr....... 4.70 basis h — ty 
Jamestown, N Y, reg — sr.. 4.30 basis Harris, Forbes & Co. Name. ey Asked. Firm. 
Memphis Riv Ter 5s, sr..... 4.75 basis A. B. Leach & Co. Am Gas & Elec com........ 151 H. F. McConnell & Ce. 
Minneapolis, Minn, Ay 1989... 4,45 basis Robert C. Mayer & Co. Am Gas & Elec pfd......... rt 43 H. F. MeConnell & Co. 
Omaha sch dist 4%s, 1945... 4:50 basis Harris, Forbes & Co. Am Lt & Trac com... .270 274 H. F. MeConnell & Ce. 
St Louis City 4s, 192 -29-31. 95 96 Mark C. Steinberg & Co. Am Lt & Trac pfd...... . % 100 H. F. MeConnell & Co. 
Seattle, Port Wash 5s, 1954.. 4.87 basis Robert C. Mayer & Co. Am Pr & Lt com........ . 58 61 H. F. MeConnell & Co. 
Wildwood, N J, sewer "4s, sr 4.75 basis A. B. Leach & Co. Cities Service com....... .3871 373 Claude Meeker. 
Yonkers, N Y, reg 4%s, sr.. 4.30 basis Harris, Forbes & Co. Cities Service pfd....... -++- 79% 795% Claude Meeker. 
Cities Service com.......... 71 373 H. F. MeConnell & Ce. 
Cities Service pfd.......... 79% 79% H. F. McConnell & Ce. 
Pac Gas & Elec com........ 571%, 58% H. F. McConnell & Co. 


Railroad and Industrial Bonds. 











ad Name. —— Bid. Seine. -. tem — . o , 
vance Rumely 6s, 1925... 95 x ° chenbruc 0. e 
Bessemer C & I 6s, 1931.. + 101% 104% Hz. C. Spiller & Co. Industrial and Miscellaneous Stocks. 
Gillette Safety Razor 6s..... 47 M. Lachenbruch & Co. Bid. Asked Firm 
Hudson Navigation 6s...... 1 70 M. Lachenbruch & Co. Name. , {—- H. C. Spiller & Co 
Peerless Tr & Motor 6s..... 92% 98% M. Lachenbruch & Co. Amer Road Mach pfd...... 67 on SS = yo Se 
Richmond-Wash 4s, 1943.... 82 3M. Lachenbruch & Co. Am Stove ..........+.+. “4 260 get -- » yo 
Sinclair Gulf 6s, 19438...... 102%, 103% Mz. Lachenbruch & Co. Burroughs Add Mach.......2: 2 M. Lachen —_ , 
Taylor-Wh I & S 6s, 1942... 98 100 M. Lachenbruch & Co. Chicago Ry Equipment..... 102 104 Mark C. Steinberg ° _ 
U S Steel Ist 5s, 1951...... 102% 105 M. Lachenbruch & Co. ————— on ce den adel a a pe emery aA ‘ 
is fa & Pi { 7 7 Yontinental Motors .......- R14 914 3s M. , 
oe Se Soe eee oe . EE Gerties Aeroplane péd...... 45 55. M. Lachenbruch & Co. 
Edmunds & JoneS.......... 27 29 James M. Leopold & Co. 
National Candy com........ a R. — = eos . a 
i ili National Candy 2d pfd...... 9 ark C. aberg ‘ 
Public Utility Bonds. New Jersey Zine Co Leoesees 250 256 H. C. Spiller & Co. 
Nam Bid. Asked. Firm N Y & Hond Rosario....... 11% 12% James M. Leopold & Ce. 
Ark W at “Co (L Rk) 6s, 1939 92 95 a C. Spiller & : Co. St L, Rky Mt & Pac com.... 38% 44 Mark C. Steinberg & Ce. 
Birm Water Co 5s, 1929.... 83 C. Spiller & Co. Union Buffalo Mills 2d pfd.. 28 31% Hz. C. Spiller & Co. 
BD BR TF Te, BEBE. ccccccccses 8% 79% it Lachenbruch & Co. Wayne Coal Co..........--- 3% 4 James M. Leopold vy - 
Cities Service deb 7s, 1966..129%, 130%, H. F. McConnell & Co. Western Cartridge.......... 250 Mark C. Steinberg 





May 12, 1919 


NOTES OF THE CURB MARKET. 


It is stated that the recent strength 
of Commonwealth Petroleum shares 
was due to a strike of rich oil on 
the company’s Gilmer County, W. 
Va., lease. The company has 6,500 
acres in the district and the strike is 
said to prove the territory, both as 
to oil and natural gas. 

Northwest Oil sold at 70c. a share, 
the best price in months. Good 
progress in the development work in 
the Wyoming field is reported. 

Salt Creek Producers Association 
and Merritt Oil, which latter com- 
pany is expected to become closely 
allied with Merritt, were very active 
at advancing prices last week. Much 
stress is laid upon the promising out- 
look for the passage of the new oil 
leasing bill which failed at the last 
session of Congress, but which the 
special session is expected to enact 
into law. 

Savold Tire and Corporation 
shares and the shares of Savold Tire 
Co., New York, were bought heav- 
ily by New York and out of town 
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FOREWORD. 


Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 


Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjécts. 


The purpose of this Bureau is to help our subscribers to the reading 
of current literature by calling their attention each week to such material 
as we believe will be of interest and benefit to them. 


« ‘a 2 adhe ales - Saepiés ony 
7 appease pavetmigrmangenh » 
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Look over the list carefully, then check the items you dre interested 
in, forward to Financial Literature Dept. THE FINANCIAL WORLD, 


speculators, but considerable profit- 
taking set in shortly thereafter when 
the ten per cent. reduction in tire 
prices was announced. International 
Rubber, the Mexican concern whose 
industrial status since the revolution 
has been somewhat uncertain, was 
also weak after a violent advance. 
Some of the traders who pyramided 
their accounts in the tire and rub- 
ber stocks were able to retire with 
large profits before the break came, 
but others who got into the market 
too late were not so lucky. 

The silver stocks were more active 
and stronger on the New York Curb 
and the western exchanges after it 
was announced that the Government 
control of silver prices had been 
abandoned. There was some con- 
fusion and uncertainty as to prices of 
silver. In the New York market the 
price advanced nearly 5c. per oz. to 
around 1.06. The Boston market ex- 
aggerated the importance of the new 
status of silver, but its quotation of 
$1.10 an oz. was not credited. The 
price in London was shaded a trifle. 
Generally silver mine interests be- 
lieve it will not be difficult to main- 
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29 Broadway, and your request will receive immediate attention. 
is no obligation or charge for this service. 


Look Over This List Carefully 


ON RAILS. 


Illinois Central—A graphic study. 
Southern Pacific.—A review of this railroad. 


ON BONDS. 

Bonds as Safe as Our Cities—A description of Municipal 
Bonds. 

Advantages of Investing in Municipal Bonds.—A circular. 

Questionnaire for Investors——What you should know about 
Real Estate Bonds. . 

The Care of Securities—A booklet describing the advantages 
to the investor of having his securities handled through 
a Safe-Keeping Account. 


ON INDUSTRIALS. 


American Can.—A circular analyzing the present status of the 
company. 

Swift International—A circular describing the present status 
of the company and its possibilities. 

Forty-five Leading Industrial Preferred Stocks.—A fifty-six 


There 


tain the price above $1 an oz. Nip- page pamphlet describing the salient points about each 
issing Mining was _ conspicuously iol . ee Hi pte , 
strong among the silver issues. of these securities, their dividend records, capitalization, 

North American Pulp & Paper etc. 


shares recovered some of the recent 
loss, but the cause of the sharp break 
of a fortnight ago has not yet been 
explained and traders were somewhat 
wary of the issue. On reports that 
the Aetna Explosives Co. receiver- 
ship will shortly end the stock sold 
above 12, later easing off on profit- 
taking. 


NEW MUNICIPAL BOND FIRM. 


John B. Thayer, formerly manager 
of the New Mexico office of William 
R. Compton Company and Charles 
H. Drew, formerly with Colgate, 
Parker & Co., have formed a partner- 
ship under the firm name of Thayer, 


> 7 Trade With Italy—A monthly digest of trade activities in 

rew & Co., and will transact a mu- Italian commerce, finance and industry. :; 

nicipal bond business at 111 Broad- 

way, New York City. MISCELLANEOUS { 





A SATISFACTORY TEST. 


Inasmuch as' with this letter goes 
in my second inquiry for advice on 
securities, I think it high time to 
make known to you that my twenty 
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ON OILS. 
Independent Oil Stocks.—A circular. 


ON COPPER. 


Chile Copper Co.—A descriptive circular of the operations of 
the company and its present status. 


ON FARM MORTGAGES. 
Farm Land Bonds.—A description. 
“We're Right on the Ground.”—Circular explainting the ad- 
vantages of being on the ground. 


ON FOREIGN TRADE. 


The Financial Situation.—A circular. 

Comparative Yield Indicator—Enables the investor to readily 
tell the income values of tax-exempt securities compared 
with those subject to normal tax. 


A Safe Way to Save.—Specially prepared for conservative in- 


weeks’ trial subscription to your fa- ’ vestors. . 
per, although not yet expired, has Victory Loan Chart.—A quick reference at to its tax exemption. 
already convinced me that I am here Economic Conditions.—A weekly review of governmental 
stick ;: : . 
eee pera nd finance, United States securities and general businesg con- 
€ . - S 


which, I know, you will date from the 
expiration of my present subscription. 
H. Van Campen. 
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N. Y. STOCK EXCHANGE PRICES. 
The boom in stocks continued with un- 
abated vigor last week and many new high 


record prices were reached. The bear party’ 


has been utterly routed and many of its 
members have retired from the field with 
heavy losses. The most sensational move- 
ments in prices were seen on Thursday and 


Friday. Friday’s prices: 

High. Low. Close. 
0 ee 9054 90 90 
Alaska Gold M........... 3 3% 3 
rE eae 41 40% 40 
Amer Agric C........... 11144 109%4 110 
Amer Beet Sugar......... 8514 83 8356 
| eee 53% 54% 54% 
eee Gee. & Pi cccccccses 5 99 97% 97% 
Amer Cotton Oil.......... 56% 554% 55% 
cS) Fee 29144 28% 29 
DME éccccaaguncesiokas 5414 ae 52% 
ee 8954 87% 87 
Amer Linseed ........... 63 6058 6114 
Amer Locomotive ........ 783% 76% 77 
ee TE: é-cedecneaes 2% 21 256 
Amer Smelting .......... 765% 755% 75% 
Amer Sfeel reer 36% 35% 35% 
BER ED ovewvscsceces 136 §=61383% 134% 
Ammer SOMATA .....cccces 109% 106% 108 
pT eo ee 8314 80 8&3 
PT cccanees bang en 17 16 16% 
POE bench ccceoneeuns 64 6354 A 
Maseciateg Ol) .ncccccccs 944%, 938% 98% 
Atchison ....... i ath acai 95 94%, 94% 
RT. FE vc ccccccesene 864, 864% 86% 
vo ey 3 peeneeeeres 177% 169° 169 
Bald Locomotive ........ 93% 92% 92% 
OM ML. 0 0-6 widg-6'eb de® ) 491g 49% 
ee OND 5.600 4ne0n.0-8 wae 50 4944 49% 
OO ere 75% 75 75 
PEPE cccceccececceda ae 22%, 22% 
Te ED hv ccnccccccees 65% 64% 6 
2 ere 29% 29% 29% 
EE beccéccatpceces 167% 166 166%, 
SD: ccécdndneaeans 86% 8 8514 
SO MPD b6sceced saccce 41 40% 405% 
SEE ocsneeesee ees 150 147% 148 
I, 60. bie oboe 66 6454 64% 
ff eae 10% 10% 10% 
GP Ge Wesécveccccéesnces 9% 93% 93g 
9 Py YS eeeeaoerntee so 38% 39 
Chie & N’wes.....ccsecess 97%, 96% 96% 
Chile Cop .......... iad Bae O3% 22% 22% 
Cy GD Gi ccsccccvcces 37% 37% 37% 
oS ON Serene pee 45 44 44 
fe ree 47 46% 47 
ne © GOMER. ccc cccctoucses 29%, 29 29 
Dt SD -cosceseneecad 100 991%, 991% 
DG vcbdeteenne deeds 80% 79% 8 
GD BUGS seccccsvcccaane 64 62% 62% 
Crucible Steel .....ccceccs 72% 71 71y 
ut ” ae 39 38% 381 
Cee C BOR O68. vc cccenses 83% 2 83 
PD BEMOD cacccocscccces 15 14% 14% 
DT Sienna k Cede ween kab aene 17% 17% 17% 
Gaston Wms ...... eececece 29% 29 29 
Gem TOCEFIS ccccccccccs 164% 162% 162% 
DPE sesctcckeenvens 190 185 190 
ff gf sera 92% 92% 92% 
GeeGreee BD PF. cccccccccses 724% 71% 7 
iS - i aes 94% 935 935% 
Gt N Ore Subs............ 46% 451% 45% 
Cee GC Ge. ccscccscsce 40 40 40 
Se Osc ocnceccsens 60 60 60 
Pe SE oveccaecavnes 101% 101% 101% 
BEG. BOPIOEE cccccoveccscas 25% 24% 25 
DOR MEE ocacsscsonneee 51% 50% 50% 
SE GH. cece ecvaaeesces 4% 4% 45 
fs Seay 132% 130 131 
en Pe Ps ancaceensecese 47% 46144 47% 
Int Mer Mar pfd........ 120% 118% 119 
Be DE bc ncacenacessae nig 25 25 
Bes Ge Gs cccccccsceese 24 23% 23% 
Kelly S Tire............. 126 12516 12556 
eS eee 32% 325g 325 
4 Rr 75 74 7 
EE MW ccncccsacwans 11 10% 10% 
SS” rrr 57 56 563g 
ee Gee . BO ecccccvceces 34% 33% 33% 
Pt Oe Cssacccatencens 43% 42 42 
eRe 185144 179% 184% 
EO ree 235g 23° 23% 
Midvale Steel ............ 46 45% 455% 
DEE cawnbeceeeeoens 32%, 30% 30% 
DE DOD cccccccsseess 75 714% 75 
Pee EO @ Beccccccevess 63 62%, 62% 
a errr ere 73% 73% T3% 
a Mt Bins cecccess 113% 112% 113% 
ke 2” eee 77% 76% T7 
“4 8.% ¢ ¥ Reaper 3 301%, 30% 
ee fy ere 21% 21% 21% 
Meet B BawtP....cccccceces 16 16 16 
"FS eer 10856 107% 107% 
ee, ccevadacacenl 94% 935 9338 
Se SE Mascacecceeses 49% 481%, 48% 
Pe sscceewnas 8% 7% 7 
UE GENE sec ccicesenee 40% 39 39 
i. tt . aaa 45 447% 45 
PC ciccnnkacdehdces 40%, 39% 40 
rr DO ccacnecececs iY | 50% 50% 
PE GE oscewsne soacen 2854 2654 28 
ee GD nc a0s cee camenes 563, «5S 55 
eee ae WE COs ncesenen ‘e 37% 36% 37 : 
PPP eee eT ee 871%, 86144 86% 
 e & eee 8514 84 84% 
ee FY re 9% VM 9% 
Se TEE bcp nececccecucs 687g 66% 67% 
CED hac sacinnuse 1085, 10756 107% 
Gowuth Ry Pl. ..ccsccccecs 69 68 681, 
en Pe Per rr e eT Te 79% Ti%, TW% 
Superior Steel ........... 41 40 40% 
Teme COMMOP « cvcvccceeces 16% 15% 15% 
ee Oe Pi aceceeedeeens 51% 48% 48% 
Texas CO. ..gsssseeeeeees 292 280 286% 
Third AVE .cccccccccecess 154 15 15% 
Union Pacific ............133 32 13214 


Un Ry Inv.....cccccceees 14 138% 131% 
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OU @ Babbar. stiw. cc cccce a 97 
££ © 3 eS 

£2 eer 101% 99 
AL 60U6USlCUeeeeeeeeee 115% 115 
Utah Copper ......cccess . 78 77% 
. SS ee 66% 66 
a nitca's ste oqe eae 11 10 
ear 12 11 
ED owcnvestencee 19 18% 
. 2 kk. er 88 
Westinghouse ............ 55% 54% 
Willys Overland ........ 34 1% 





PUBLIC UTILITY SECURITIES. 
H. F. McConnell & Co., 25 Pine Street, N. Y. 
City, membess of N. Y. Stock Exchange. 


Bid. 


American Light & Trac com...270 
American Light & Trac pfd.... 98 


Adirondack Elec Pr com....... 14 
Adirondack Elec Pr pfd........ 74 
*Amer Gas & Elec com........ 149 
*Amer Gas & Elec pfd......... 42 
Amer Pr & Light com......... 5 
Amer Pr & Light pfd.......... 76 
Amer Public Utilities com...... a 
Amer Public Utilities pfd...... 35 
Amer Waterworks Blec........ 4% 
Amer W W & E par pfd....... 9 
Amer W W & E Ist pfd........ 58 
Carolina Pr & Light com...... 32 
Carolina Pr & Light pfd...... 91 
Cities Service com............. 371 
Cities Service pfd.............. 791% 


Cities Service Bkers’ Certificates 3814 


Cities Service 7% Series B 1966. 12914 


Cities Service 70% Series C 1966. i 
COSPONRO FP GOs cdccscctacess B 
Oo OO oF 


Commonwealih Pr Ry & Lt com 22% 


Commonwealth Pr Ry & Lt pfd. 49 


Elec Bond & Share pfd........ 93 
Federal Light & Trac com...... 10 
Federal Light & Trac pfd...... 46 
Northern Ohio Elec com........ 20 
Northern Ohio Elec pfd........ 55 


Northern Ontario Lt & Pr com. 11 
Northern Ontario Lt & Pr pfd.. 55 


Northern States Pr com........ 70 
Northern States Pr pfd......... 89 
Pacific Gas & Elec com........ 57% 
Pacific Gas & Elec pfd......... 88 
Republic Ry & Lt Co com..... 20 
Republic Ry & Lt Co pfd...... 60 


Southern California Edison com 87 
Southern California Edison pfd. 99 


*Standard Gas & Elec com..... 40 
*Standard Gas & Elec pfd...... 46 
Tennessee Ry Lt & Pr com..... 4% 
Tennessee Ry Lt & Pr pfd..... 191% 
United Lt & Rys com.......... 42 
United Lt & Rys Ist pfd....... 71 
Western Power com........... 7 
Weaterm Power ptd....ccccscce 641% 


* Par Value $50. 


Asked 





ST. LOUIS QUOTATIONS. 


Mark C. Steinberg & Co., 300 N. Broadway, 


St. Louis, Mo. 


Exchange. 
Bid 

Amer Bakery Co pfd.......... 75 
Amer Bakery Co com.......... 16 
American Stove Co............ 115 
Central Coal & Coke Co pfd..... 70 
Central Coal & Coke Com...... 73 
Chicago Railway Equipment Co.102 
Consolidated Coal Co...... eoees 
Fulton Iron Works Co pfd...... 102% 
Fulton Iron Works Co com..... 48% 
Hamilton Brown Shoe Co...... 144 
National Bank of Commerce...139 
National Candy Co Ist pfd..... 105 
National Candy Co 2nd pfd..... 99 
National Candy Co com........ ‘ 
United Railways Co pfd........ 10% 
United Railways Co com........ 2 
Wagner Electric Mfg Co....... 145 
Western Cartridge ss jianees 220 
City of St. Louis 4’s due 1928, 

ce Ferre 9514 
East St. Louis & Suburban Co 5 

Pe SD cicaceacseganvceds 5 
Kansas City Home Tel 5’s due 

th le anid oe dk le 88 
St. Louis & Suburban Ry Gen 

We Ged BOs on cnc cdedaces 4s 


St. Louis Transit Co 5’s due 1924 46 


United Railways Co 4’s due 1934 50% 


Union Electric Lt & Pr Co Ist 
We GEO Ts 6 cdccctecsese 8s 


Members N. Y. Stock 


Asked 





STANDARD OIL ISSUES. 


Carl H. Pforzheimer & Co., 25 Broad St., 


N. Y. City. 


Bid. 
Anglo-Amer Oil Co, Ltd........ 253% 
The Atlantic Refining Co. .1345 
Borne-Scrymser Co............500 
The Buckeye Pipe Line........ 103 
Chesebrough Mfg Co cons......: 335 
Continental Oil Co...........+. 685 
The Crescent Pipe Line Co..... 37 
Cumberland Pipe Line Co.......220 
The Eureka Pipe Line Co...... 160 


Galena-Signal Oil Co pfd new..115 
Galena-Signal Oil Co pfd old. .-120 


Galena-Signal Oil Co com...... 132 
Illinois Pipe Line Co....+..... 186 
Indiana Pipe Line Co......... 102 
Inter Petroleum Co, Ltd....... 34 
New York Transit Co..........- 180 
Northern Pipe Line Co........- 112 
The Ohio Oil Co.......-eeeeee 392 


Asked 
261% 


1365 


106 
350 
695 
39 
240 
165 
120 
140 
134 
190 
104 
34% 
185 
117 
395 
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Penn-Mex Fuel Co............ 60 62 
Prairie Oil Co & Gas Co........ 790 795 
Prairie Pipe Line Co.......... 298 302 
The Solar Refining Co......... 395 405 
Southern Pipe Line Co.........170 175 
Me WO GIO OOM, onc ccecoccce 318 323 


Southwest Penna Pipe Lines....100 104 
Standard Oil Co of California. .286 290 
Standard Oil Co of Indiana....840 850 
Standard Oil Co of Kansas..... 635 650 
Standard Oil Co of Kentucky.. .435 445 
Standard Oil Co of Nebraska... .555 575 
Standard Oil Co of New Jersey.745 750 
Standard Oil Co of New York. .388 392 


Standard Oil Co of Ohio........ 530 550 
a LR eae 110 115 
Union Tank Line Co......ccoc. 134 136 
I UE Ms ci mcnce nein ee 6 475 480 
Washington Oil Co............ 38 42 
MISCELLANEOUS OIL COMPANIES, 
i Oh i deatnetaws eenee 9% 10 
Elk Basin Petroleum Co........ 11 114 
Pees GE CO GORis sc cccccés 132 135 
Imperial Oil Co, Ltd........... 445 455 
Magnolia Petroleum Co........ 390 406 
Merritt Oil Corporation........ 338% 34 
Midwest Refining Co........... 195 196 
PO Gis onic cvs cscoces 68 72 
Sapulpa Refining Co........... 8% 9 





INDUSTRIAL SECURITIES, 
Morton Lachenbruch & Co., Equitable Bldg., 
City. 


> a 

Bid. Asked 
Aetna Explosives pfd.......... 60 7 
PEED 6. kbs 06s ceencens 20 22 
American Stores ......sececces 20 25 
American Stores pfd........... 83 86 
EE ME a ain ahaa oe deem 90 94 
Burroughs Adding Machine... .250 260 
gS rereregee pe 206 208 
By-Products Coke .......cccecs 105 110 
Cee COE Sc cccevcccoses 37 42 
Curtiss Aeroplane pfd.......... 45 55 
Emerson Brantingham pfd..... 88 92 
Ford Motor of Canada............ 820 
ly ae 45 46 
Goodyear Tire & Rub 2nd pfd..106 107% 
Pe BE Pe vc bis cccaccesece 19 21 
Hale & Kilburn pfd.........00- 48 52 
DN, SN vcicviiwcceccccs 155%, 158 
Se DN UU. sc tcbcccveseces 35 si 
Int Motor Truck Ist pfd........ 7 78 
Int Motor Truck 2nd pfd........ 40 a 
Missenmamme (A. BB.) ....ccccces 27 32 
Kirschbaum (A. B.) pfd........ 88 92 
Lehigh Valley C Sales......... 85 90 
Magnolia Petroleum ...........385 395 
Mich Limestone & Chem........ 14 18 
Mich Limestone & Chem pfd.... 19 21 
De TROND Ws 6 cwccncses one 9, 914 
Peerless Tr & Motor........... 28 29 
Pemm Goal & Gabe. ....ccccstes 27 28 
Republic Motor Truck ......... 48%, 45 
Savannah Sugar Rfg. ......... 24 28 
DOPNNOO TOR occ cccvccwcscces 3 a 
CC owihaesdee db ban ow 162 166 
Pee re 27 
Dees BPATES 2 .nccccccccvecs 103 106 
ee PS cc icccstavcccuse 65 72 
Westinghouse Ch Kerr......... 60 65 
Westinghouse Ch Kerr pfd..... 80 85 
Wright Martin pO@.. oc cccsccoce 63 67 








CINCINNATI QUOTATIONS. 
Westheimer & Company, members N. Y. 
Stock Exchange, Cincinnati, 324 & 326 
Walnut Street. 

Bid Offer 


American Laundry Machine Co. 60 f 
Am Laundry Machine Co pfd..109% 


American Rolling Mill......... 48% 49 
American Rolling Mill pfd..... 104 108 
American Seeding Machine..... 7614 78 


American Seeding Machine pfd. 99% 101 
Cincinnati Union Stock Yards. .100 


Fleischmann Co pfd............ 100 103 
Globe Soap Ist pfd............. 102% os 
Globe Soap 2nd pfd............ 100 ca 
Globe Soap special pfd......... 130 140 
Gruen Sons Watch Co.........- 142 +. 


Gruen Sons Watch Co Ist pfd..103 107 
Gruen Sons Watch par pfd....126 


Paragon Refining Co........... 33 a3 
Procter & Gamble............-- 700 750 
Procter & Gamble pfd......... 150 2 
U S Printing & Litho.......... 18% 20 
U S Printing & Litho Ist pfd... 89% 90 
U S Printing & Litho 2nd pfd.. 29 31 
Cincinnati & Suburban Bell Tel 74 78 ? 
Cincinnati Gas & Electric...... 744% 74% 
Cincinnati Gas Trans.......... 109 112 
Cities Service Co..........++.-+- ss a 
Cities Service Co pfd.......... 79 80 
Ohio Cities Gas Co pfd......... 81% 81 Ay 
Ohio State Telephone pfd...... 93% 94 
Little Miami guaranteed........ 59 9 
CN & C Lt & Traction......... 69% 69} 5 
CN &C Lt & Traction pfd.... + 914 60 
Cincinnati Street Railway...... 48 : 4816 
Indian Refining com..........- 156% 158 
Indian Refining pfd..........- 8514 87 





The “Dear Dave” Letters. 

I could not close this letter without 
congratulating you on your initial 
letter referring to broker and cus- 
tomer under the “Dear Dave” letters 
ih last issue of THE FINANCIAL 
WORLD, and must say that I greatly 


enjoyed same. 
ed J. Engler. 
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Tel phone: Rector 7000 


ix 
J. M. Byrne & Co. 
| Members New York Stock Eechonge 
60 Broadway, New York 
Announce the establishment of a 


Bond Department 
under the management of 


| JOHN B. HARRIS 


Formerly of J. B. Harris & Co. 

















DIVIDENDS. 





CENTRAL ARKANSAS RAILWAY AND 
LIGHT CORPORATION _— f 
PREFERRED STOCK DIVIDEND NO. 25 
New York, May 7, 1919. 
The Board of Directors has this day de- 
clared the Twenty-fifth consecutive quarter- 
iy dividend of One and Three-quarters Per 
Cent. (1%%) on the Preferred Stock of the 
Central Arkansas Railway and Light Cor- 
poration, payable on June 2, 1919, to the 
Stockholders of record as of the close of 
business May 15, 1919. Checks will be mailed. 
Transfer books will not be closed. 
J. DUNHILL, Treasurer. 





CITIES SERVICE COMPANY 
BANKERS’ SHARES 


Monthly Distribution 


Henry L. Doherty & Company announce 
that the monthly distribution on Cities Ser- 
vice Company Bankers’ Shares, payable on 
June 1st, 1919, to Bankers’ Shares of record 
May 15th. 1919, will be 41 cents on each 
Bankers’ Share. 





PACIFIC GAS AND ELECTRIC CO. 
FIRST PREFERRED DIVIDEND NO. 19 _ 
ORIGINAL PREFERRED DIVIDEND NO. 53 
The regular quarterly dividend of $1.50 
per share upon the full-paid First Preferred 
and Original Preferred Capital Stock of the 
Company, for the period commencing Febru- 
ary 1, 1919, and ending April 30, 1919, will 
be paid by checks mailed May 15, 1919, to 
stockholders of record at 3:30 o’clock P. M., 


April 30, 1919. 
A. F. HOCKENBEAMER, 
Vice-President and Treasurer. 
San Francisco, California, April 30, 1919. 
THE AMERICAN COTTON OIL CO. 
The Board of Directors on May 7, 1919, 
declared a Semi-Annual Dividend of Three 
Per Cent. upon the Preferred Stock, and a 
Quarterly Dividend of One Per Cent. upon 
the Common Stock of this Company, both 
payable June 2, 1919, at the Banking House 
of Winslow, Lanier & Co., 59 Cedar -Street, 
New York City, to holders of record of such 
stock at the close of business on May 15, 1919. 
The Stock Transfer Books of the Company 
will not be closed. 
RANDOLPH CATLIN, Secretary. 








WESTINGHOUSE 

ELECTRIC & MANUFACTURING CO. 
165 Broadway, New York, N. Y., May 9, 1919. 

The stock transfer books will, for the pur- 
poses of the annual meeting of stockholders, 
to be held on June 11, 1919, be closed on 
May 22, 1919, at 3:00 o’clock P. M., and re- 
~— on June 12, 1919, at 10:00 o’clock 


JAMES C. BENNETT, Secretary. 





NEW YORK CURB. ‘ 
Friday's prices: 





Aetna Explosives ....... 11% 
ot t(tC 4% 41% 4% 
Brit-Am Tob new....... 25% 25% 25% 
Cramp Shipbuild ....... 127 127 127 
Famous Players ....... 92 89% 91 
+ faa 36% 3514 3514 
Ke _ 74 72% 72% 
Ge n Asphalt pfd........ 111% 110 111% 
nter Rubber ........+. 82% 3 31! 
Libby MeN & Lib........ 314% 3 31 
National Aniline ........ 31% 31 31 
2 80a 531% 54 
No Am P & Pulp........ 67% 6% 6% 
Philip Morris .......... 3 12%, 12% 
Savold Rubber ......... 57 55 C(i«i“CS 
Submarine Boat ........ 15% 15 154 
Swift International ..... 63% 63 63% 
OE Seta Gridkhenideeke 2 23% 2% 
Un Profit Sharing 25-16 23-16 2Y% 
Wright Martin ......... 5 4 4% 
WP Se i dnieeeccce 8% 9 
SR Bs oat aug aiid th ag 414 4 41% 
Amal Royalty .......... 214 2 21% 
i Peyepeeepesess 11% 11 11% 
mmonwealth ......... 48 47% 48 


When srifing advertisers, tell them you are a subscriber 





OE rere 10 9% 10 
er errr rrr re 10% 10% 10% 
Elk Basin Pet.......... 1138 11% #«231:1% 
ND TE wkinwesicws wae 3% 3% 3% 
GHORFOCR OFF 2occcssccve 7% 7% 7% 
rrr 142 128 133 
ear 35 382%, 34 
ES eee 8% 8% 836 
eee 34% 33% 3 
Metropolitan Pet 39-16 3% 37-16 
aaa 27-16 2% 27-16 
Midwest Oil pfd.......... 2% 2% 2% 
MRPONE TROBE onc cscccces 194 190 192 
peectwest. OM oo. cciccce 72 70 70 
. ear 16% 16 16% 
_... 4... eA, See 4% 436 4% 
Salt Creek Prod ........ 60 57% 5914 
.,., a 9 8% 9 
Bimorni GUE .. .cccccéac 6414 6144 62 
SS aaa ene 5g % 1-16 
Canada Copper ........ 1% 1% 1% 
Cons Copper M.......... 556 53% 556 
ei ae 5, 5% 536 
fe 44 2 44 
Motherlode new ........ 4 3% 4 
ae. ee 131% 2% 12% 
ge ree 2 2 2 
*Tono-Jim Butler ....... 42 40 40 
*Tonopah Midway ..... 57 57 57 
Tonopah Mining ....... 3% 37-16 3% 
QS eee 6% 6% 6% 
Unjted Eastern ......... 4% 4% 4% 
*Cents per share. 
ONDS 
BmsenGs. GO oisccccccvece 99% 99 56 99% 
SERENE OE ok ccevccces 9214 92 92% 
2 Se 101 100% 101 
BOONE BAGO bccccecices 49 48 49 
Russian 61s .......... 59% 58% 58% 
.:  * re 99 9814 99 





FOREIGN GOVERNMENT BONDS, 
C. F. Childs & Co., 120 Broadway, N. Y. City. 


Bid. Asked. 
Amer For Securities Sec 5s..... 8954 99% 
MMGIO-F TONER GH. eo occocc voces 973%, 97% 
PNG I oi ead gidens oes wee 99 991% 
Argentine Int Listed 5s, 1909.... 82% a) 
Argentine Int Unlisted 6s, 1909.. 82 85 
Bordeaux, Lyons & Mars 6s..... 995g 100 
Se 995g 99% 
NS ES ene 98 98, 
EE MN Rs 666: 6.650 ,6-0,0/0-0'0r0 96% 97% 
IN BE ek iain aacdia dale cent 97 97% 
RT Wade nbhscisacescsss 97 97% 
DS eee 96 97 
a a a 97% 97% 
Chinese Hkg Rwys (1911) 6s... 70% 715% 
Cee at eee 98% 99%, 
nk Ree 146 §=6153 > 
a ere 100 nee 
Gt Brit & Ireland Sec 5i4s...... 9954 99% 
Gt Brit & Ireland Sec 5\4s...... 985, 98% 
Gt Brit & Ireland 5\%s......... 993g 9914 
Japanese Sterling Ist 4%4s...... W% 914 
Japanese Sterling 2d 4%4s...... 91 9114 
Japanese Sterling 1905......... 78 79 
Newfoundland Ge .........c.00s 99% 100 
Donec dy on , ree 981% 98% 
NE I od. 0h oe 6d 0 aw 58 59 
ee eae 114 120 
Russian Mixt S366 .. ...cccseccces 481% 50 
of BE arene 99 9914 


LIBERTY BONDS, 
Close. Asked. Close. 


Ist 314s, 1932-1947...... 98.70 98.74 98.70 
Ist 4s, 1932-1947........ 95.80 95.90 95.90 
2d 4s, 1927-1942......... 94.00 94.10 94.04 
Ist 4%4s, 1932-1947...... 95.80 95.96 95.90 
2d 4%s, 1927-1942....... 94.10 94.18 94.16 
a a. SR 95.18 95.26 95.24 
4th 44s, 1933-1938....... 94.10 94.16 94.14 





U. 8S. BOND QUOTATIONS, 


C. F. Childs & Co., 120 Broadway, N. Y. City. 
Bid Asked. 


ee eee N91 99, 
Rae errert 106 10614 
MRI Se Wl, v0 3.6: 6:0-400 40.0. 8 98% 9914 
. . -. aa a 9 92 ~ 
Conversions 36 .........ccec0c. 88 92 

Sw Rk, eer 95.80 95.90 
BADOTCS DO GO. icccccccccecce O8:00 O608 
Fo: ee. . eee 95.70 95.90 
Fe Ae, a een 94.10 94.18 
MORES GED GREG. oi. ka-¢-0 orv-0 6 one 94.10 94.14 
Philip, Hawaifan, Port Rican 4s. 92 96 


Dist of Columbia 3.65s......... 97 99 





A. W. Wallace & Co. 


Members Detroit Stock Exchange 


Investment Bankers 


Penobscot Building Detroit, Mich. 























MUNICIPAL BONDS. 


$9600 
CITY OF HARDIN 


MONTANA 


WATER BONDS 


Notice is hereby given that the City of 
Hardin, Montana, will on the 27th day of 
May, A. D. 1919, at the hour of 10:00 o’clock 
A. M. at the office of the City Clerk of said 
City of Hardin, in Hardin, Montana, sell at 
public auction to the highest bidder for cash 
Ninety-six (96) coupon “Water Bonds” of 
a denomination of One Hundred Dollars 
($100.00) each, said bonds to bear interest 
at the rate of Six per cent. (6%) r an- 
num, payable semi-annually on the first 
days of January and July of each year. 
Said bonds to bear date of January 1, 1919, 
payable in twenty (20) years and redeem- 
able after ten (10) yearg from their date; 
the principal and interest payable at the 
office of the City Treasurer of said City, 
or at the option of the holder at some bank 
in New York City to be designated by the 
City Treasurer. No bid can be received for 
less than par and accrued interest. Each 
bidder is required to deposit a check fully 
certified by some bank in the City of Har- 
din, Montana, in the sum of One Hundred 
Dollars ($100.00), payable to the City Treas- 
urer of said City as a guaranty that he will 
take up and pay for said bonds as soon as 
the same are signed and ready for delivery. 
That the Council hereby reserves the right 
to reject any bids made, and to sell said 
bonds at private sale as poe by law. 

Bidders shall satisfy themselves as to the 
legality of the bonds before bidding. 

Said bonds are known as “Water Bonds” 
and are used for the purpose of procuring 
a water supply for the purpose of making 
and constructing extensions and additions 
to the present water plant for the pu 
of supplying water in_ sufficient quantity 
and quality to meet the demands of the 
City of Hardin, Montana. A complete trans- 
cript of all of the proceedings touching the 
issue of said bonds is on file in the office 
of the undersigned, City Clerk of the City 
of Hardin, Montana. 

Dated April 14th, 1919. 

By order of the City Council of the City 
of Hardin, Montana. 

C. M. SQUIRE, City Clerk. 


$1,000,000.00 


THE CITY OF ERIE 
PENNSYLVANIA 


Will sell, at not less than par, $1,000,- 
000.00 4%%, tax free, 5 to 20 year, 
coupon Bonds, May 13th. 

For complete information address 


T. HANLON 
City Clerk 


SS a 
THE BEST INVESTMENT. 


There is nothing that gives me more 
satisfaction than to renew my sub- 
scription. I know it is the best in- 
vestment I can make. I know I 
could not get along without it. 

Wishing you success in exposing 
those get-rich-quick concerns, 


M. McPherson. 
Classified Offerings 


FOR SALE.—100-acre farm with about 
150 M feet standing timber, Bear Hill, Chi- 
chester, N. H. Finest view in central New 
Hampshire. Ideal site for country estate. 

GEO. B. LAKE, Suncook, N. H. 
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SERVICE 


Since 1902 THE FINANCIAL 
WORLD has endeavored to pre- 
sent its subscribers with reliable 
and disinterested financial infor- 
mation. The KEYNOTE of this 
information has been the one 
word—SERVICE. 


There is no disguising the fact 
that we have made an unusual suc- 
cess in pursuing this policy. Nor 
are we trying to disguise it. The 
use and purpose of this space is 
to make the facts known. 


Investors in every city, town and 
village may profit by the experience 
of Financial World subscribers. 


HERE IS DIRECT EVIDENCE OF FINANCIAL WORLD SERVICE 


I gladly send my check for $5. This 
paper has saved me over $3,000 in the 
past year. I must say that The Financial 
World is the best paper published. 
Thank you for your good, honest work 
in financial matters. 


(From a Niagara Falls subscriber) 


Your advice in the past has proven of 
great value to me, and in just one in- 
stance saved me the sum of $500, as the 
stock I intended to purchase (which I 
did not on your advice) has now ceased 
to exist. 


(From a subscriber in Toledo, Ohio) 


In handing you my check for renewal of my subscription, 
I feel that the least I can say is to express my very highest 
_ appreciation of The Financial World, and of the pleasure 
and profit I derive from it. Happening to buy it by chance 
on a newsstand one day, just to see if it would be worth 
while to get it regularly, I speedily saw that it was abund- 
antly worth ‘the money. I am constantly anxious to extend 
my financial knowledge in these days, and your paper is 


helping me. 


(From a New York City subscriber) 


“ETERNAL VIGILANCE” on the part of the in- 
vestor “IS THE PRICE OF SAFETY.” You must 
either do this watching yourself or consult one 
whose business it is to keep informed on invest- 
ment matters. The best safeguard is—to supple- 
ment your own expefience with that of FINAN- 
CIAL WORLD SERVICE. 


The acceptance of the special subscription offer 
may make or save you hundreds of dollars. 


The coupon attached is for your convenience. 
Fill out and mail today. . 


THE FINANCIAL WORLD, 
29 Broadway, N. Y. 


Enter my subscription to THE FINANCIAL 
WORLD for a period of 20 weeks, for which find 


enclosed $2.00. 
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